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CANADA DAY ISSUE 
 
 

THE FAMILY BUSINESS 
 

A private member’s bill aimed at 
helping family farms and family 

businesses with succession        
planning and taxes has been 

passed by Canada’s Parliament.   
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THE CAPITAL PARTNER 
INTERVIEW 

Hardev Bains has long been an             
impassioned value investor. In 

2003, he set up Lionridge Capital 
Management  - a Canadian firm 

managing clients’ capital using a 
Warren Buffett approach 
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GIVING IT ALL AWAY 
 In 2006, Warren Buffett pledged to 
distribute his Berkshire Hathaway 

shares to philanthropy. Since then, 
he’s given 1/2 of it away. His latest 
donation was a mere $4.1 billion.” 
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CASE FILES 
In a recent case, the BC Supreme 

Court over-turned the will of a    
father who abandoned his twin 

daughters decades ago.  
                                      page  8 

 

 

Bill C-208 Receives Royal Assent 
Act Aids Farmers, Fishers & Small Businesses 

with Family Succession Planning 
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&DSLWDO�3DUWQHU 
WKH 

³3UHVHUYLQJ��3URWHFWLQJ�	�3URSDJDWLQJ�&DSLWDO�WKURXJK�3UXGHQW�3ODQQLQJ´ 

3(563(&7,9(6�21�%86,1(66�	�),1$1&,$/�0$1$*(0(17 

SDFNDJH�E\�VHOOLQJ�WR�D�VWUDQJHU��RU�D�
PDVVLYH�WD[�ELOO�EHFDXVH�WKH\�VROG�WR�
D�IDPLO\�PHPEHU�-�WKHLU�RZQ�FKLOG�RU�
JUDQGFKLOG�´�VDLG�0DJXLUH��ZKR�KDG�
UHFHLYHG�VXSSRUW�IURP�.H\VWRQH����
$JULFXOWXUDO�3URGXFHUV�DQG�WKH�����
&DQDGLDQ�)HGHUDWLRQ�RI�$JULFXOWXUH� 

 

Critical Time for Farm Succession 
:LWK�ELOOLRQV�LQ�IDPLO\�IDUP�DVVHWV�

QHHGLQJ�WR�FKDQJH�KDQGV�LQ�WKH����
FRPLQJ�\HDUV��WKH�SDVVDJH�RI�WKLV�%LOO�
FRPHV�DW�D�FULWLFDO�WLPH�IRU�WKH�VHFWRU� 
³7KH�DYHUDJH�DJH�RI�&DQDGLDQ�

IDUPHUV�LV�QRZ�RYHU����\HDUV��,W����
FRQWLQXHV�WR�FOLPE�DQG�IDUP�GHEW�LV��
DW�DQ�DOO-WLPH�KLJK��,I�ZH�ZDQW�WR��
HQVXUH�WKH�QH[W�JHQHUDWLRQ�RI�IDPLO\�
IDUPV�LV�LQ�VWURQJ�ILQDQFLDO�KHDOWK�WR�
FDSLWDOL]H�RQ�WKH�LPPHQVH��������������
RSSRUWXQLWLHV�IDFLQJ�RXU�VHFWRU�DQG�
GULYH�&DQDGD¶V�HFRQRPLF�UHFRYHU\��
ZH�FDQQRW�EXUGHQ�WKHP�ZLWK�XQGXH�
WD[�OLDELOLWLHV�IURP�GD\�RQH�´�VDLG�
&)$�3UHVLGHQW�0DU\�5RELQVRQ� 
:LWK�PRUH�WKDQ�����RI�&DQDGLDQ�

IDUPV�RZQHG�DQG�RSHUDWHG�E\�������
&DQDGLDQ�IDUP�IDPLOLHV��%LOO�&-����
ZLOO�FRQWULEXWH�GLUHFWO\�WR�WKH��������
VXVWDLQDELOLW\�RI�WKRXVDQGV�RI�IDPLO\�
IDUPV�LQ�WKH�QH[W�IHZ�\HDUV�DORQH� 
7KH������PDMRULW\��YRWHV�LQ�IDYRXU�

RI�WKH�ELOO�FDPH�ODUJHO\�IURP�WKH��
&RQVHUYDWLYH�3DUW\��7KHUH�ZHUH�����
RSSRVLQJ�YRWHV�IURP�WKH�/LEHUDO�
EHQFKHV�LQFOXGLQJ�WKH�FDELQHW�DQG���
WKH�0LQLVWHU�RI�$JULFXOWXUH��0DULH-
&ODXGH�%LEHDX� 

O 1�-81(�����%LOO�&-���������
UHFHLYHG�5R\DO�$VVHQW��RQH�
GD\�DIWHU�KDYLQJ�EHHQ��������

DSSURYHG�E\�WKH�&DQDGLDQ�VHQDWH���� 
�%LOO�&-����ZDV�WDEOHG�DV�D�SULYDWH�

PHPEHU¶V�ELOO�E\�%UDQGRQ-6RXULV�
0�3��/DUU\�0DF*XLUH��*RLQJ������
IRUZDUG�LW�ZLOO�EH�NQRZQ�DV�DQ�³$FW�
WR�$PHQG�WKH�,QFRPH�7D[�$FW�
�WUDQVIHU�RI�VPDOO�EXVLQHVV�RU�IDPLO\�
IDUP�RU�ILVKLQJ�FRUSRUDWLRQ��� 

 

The Act’s Objective 

7KH�$FW�LV�DLPHG�DW�DOORZLQJ�WKH�
LQWHUJHQHUDWLRQDO�WUDQVIHU�RI�FHUWDLQ�
IDPLO\�EXVLQHVVHV�VR�WKH\�PLJKW�����
UHFHLYH�WKH�VDPH�WD[�WUHDWPHQW�DQG�
FRQVLGHUDWLRQ�DV�EXVLQHVVHV�VROG�WR�
WKLUG�SDUWLHV�� 
3ULRU�WR�WKH�ELOO�EHLQJ�HQDFWHG��DQWL-

DYRLGDQFH�UXOHV�LQ�WKH ,QFRPH�7D[�
$FW �,7$��WUHDWHG�LQWHUJHQHUDWLRQDO�
WUDQVIHUV�RI�D�EXVLQHVV�DV�D�GLYLGHQG�
YHUVXV�D�FDSLWDO�JDLQ��6HQLRU�IDPLO\�
PHPEHUV�FRXOG�QRW�WDNH�DGYDQWDJH�RI�
WKH�OLIHWLPH�FDSLWDO�JDLQV�H[HPSWLRQ�LI�
WKH\�ZLVKHG�WR�VHOO�WKHLU�IDUP�RU���
EXVLQHVV�WR�D�\RXQJHU�IDPLO\�PHPEHU�� 
%LOO�&-����FKDQJHV�WKDW��8QGHU�WKH�

QHZ�DFW��IDPLO\�PHPEHUV�ZLOO�KDYH�
DFFHVV�WR�WKH�OLIHWLPH�FDSLWDO�JDLQV�
H[HPSWLRQ��7KH�$FW�ZLOO�DOVR�SURYLGH�
EHQHILWV�ZKHQ�GLYLGLQJ�D�IDPLO\�EXVL�
QHVV�DPRQJVW�VLEOLQJV�� 
³3DUHQWV�ZLOO�QR�ORQJHU�KDYH�WR�EH�

JLYHQ�D�IDOVH�FKRLFH�RI�KDYLQJ�WR�
FKRRVH�EHWZHHQ�D�ODUJHU�UHWLUHPHQW�
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 This publication includes ideas, perspectives  
& presentations by health professionals,      

accounting professionals, lawyers, portfolio 
managers, business owners & executives.  

Articles are for reference only and should  
not be deemed as medical, legal, accounting or  

investment advice. Circumstances vary.  
Consult a qualified, reputable professional 
about business or personal matters prior to 

planning, investing or deploying capital.  
 

This publication is provided to clients, partners, 
colleagues & associates. IF you think someone 
would benefit from its contents, please advise. 

Otherwise, annual subscription is $24 for a 
digital subscription/pdf, or $50 hard copy - 

snail mail (to cover printing & postage).  
Questions, comments, criticisms & submissions 

are encouraged, even a moral obligation.     
Submissions may be edited for  accuracy,         

style, content & brevity.  Send to: 
 Gordon Wiebe - EDITOR/PUBLISHER  

email: gord@think-income.com 
www.think-income.com  

Twitter: cheapgordo 
   

 Wiebe is a licensed as a Life Underwriter in the 
provinces of BC, Alberta & Saskatchewan.  

He is a seasoned financial planning                 
professional & an “Annuity” specialist.   

 

ADVERTISING POLICY 
 

Ad space is reserved for firms & professionals 
committed to providing value to their clients.  

Yours (and theirs) support is appreciated. 
 

PRINTING 
 

The Capital Partner is printed at The UPS Store –
Westbank . Thanks, Gail, Jenn, Christie, Louise.  
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“Happy Canada Day! ”  
 

For Generations of Canadians,  
It’s a Great Day to Celebrate                         

T +(5(¶6�$1�(;35(66,21�DERXW�IDPLO\�ZHDOWK�DPRQJVW�
DGYLVRUV�WKDW�VD\V��³WKH�ILUVW�
JHQHUDWLRQ�PDNHV�LW��WKH����

VHFRQG�JHQHUDWLRQ�VSHQGV�LW��DQG�WKH�
WKLUG�JHQHUDWLRQ�EORZV�LW�´ 
)RUEHV�PDJD]LQH�KDV�VXJJHVWHG�

RQO\����RI�WKH�DIIOXHQW�KDYH�������
LQKHULWHG�ODUJH�VFDOH�ZHDOWK��$QG��LQ�
KLV�FODVVLF�ERRN��7KH�0LOOLRQDLUH�
1H[W�'RRU��7KRPDV�6WDQOH\�DUJXHG�
WKDW�WKH�PDMRULW\�RI�PLOOLRQDLUHV�KDG�
FUHDWHG�ZHDOWK�RYHU�RQH�JHQHUDWLRQ��� 
&UHDWLQJ�	�VXVWDLQLQJ�IDPLO\�

ZHDOWK�UHTXLUHV�D�ORQJ�WHUP�WLPH�
KRUL]RQ��SODQQLQJ��LPSOHPHQWLQJ��
PRQLWRULQJ�DQG�XSGDWLQJ��,W¶V�ZK\�
WKH�SDJHV�RI�WKLV�QHZVOHWWHU�DUH�ILOOHG�
ZLWK�LGHDV�DQG�RSLQLRQV��OHJDO�����
LQWHUSUHWDWLRQV��OHJLVODWLYH�FKDQJHV��
WD[�DQG�UHJXODWRU\�XSGDWHV��SHUVRQDO�
VWRULHV�DQG�QDUUDWLYHV��$OO�DUH�DQ�
HIIRUW�WR�KHOS�\RX�EH�PRUH���������
NQRZOHGJHDEOH�DQG�LQIRUPHG�ZKHQ�
PDQDJLQJ�\RXU�IDPLO\¶V�WLPH�DQG��
UHVRXUFHV�� 
2Q�SDJH�RQH��DQ�DPHQGPHQW�WR�WKH�

,QFRPH�7D[�$FW�VKRXOG�KHOS�IDPLO\�
IDUPV�DQG�IDPLO\�EXVLQHVVHV�ZLWK�
VXFFHVVLRQ�SODQQLQJ�E\�SURYLGLQJ�
VRPH�WD[�UHOLHI� 
2Q�SDJH�ILYH��WKH�2UDFOH�RI�2PDKD��

VKDUHV�VRPH�RI�KLV�LQVLJKWV�DQG�LGHDV�

DERXW�SKLODQWKURS\�DQG�MXVW�KRZ�
PXFK�KH�WKLQNV�KLV�FKLOGUHQ�VKRXOG�
UHFHLYH� 
7KH�LQWHUYLHZ�LQ�WKLV�HGLWLRQ�IHD�

WXUHV�D�GLVFXVVLRQ�ZLWK�+DUGHY�
%DLQV��DQ�DUGHQW�YDOXH�LQYHVWRU�DQG�
RQH�RI�WKH�FRXQWU\¶V�PRVW�EXVLQHVV�
PLQGHG�SRUWIROLR�PDQDJHUV��� 
$QG��IURP�WKH�FDVH�ILOHV«�D�VWRU\�

DERXW�D�%&�&RXUW�RYHUWXUQLQJ�D��
IDWKHU¶V�ZLOO�WKDW�KDG�OHIW�QR�SURYL�
VLRQV�IRU�KLV�GLVLQKHULWHG�WZLQ�
GDXJKWHUV��GRQ¶W�WU\�WKLV�DW�KRPH���
EXW�KH�PD\�KDYH�JRW�DZD\�ZLWK�LW�LI�
KH�KDG�VSRNHQ�WR�DQ�DVWXWH�������������
ILQDQFLDO�DGYLVRU��$VN�PH�KRZ�� 
�,�GRQ¶W�NQRZ�DERXW�\RX��EXW�,¶P�

KDSS\�WR�OLYH�LQ�FRXQWU\�-�DQG�D�
SURYLQFH��ZKHUH�D�IDWKHU�FDQ¶W��
VLPSO\�FXW�RXW�KLV�SURJHQ\�ZLWK�WKH�
VWURNH�RI�D�SHQ�� 
7KHVH�GD\V��LW�VHHPV�OLNH�WKHUH�LV�

QR�VKRUWDJH�RI�WDONLQJ�KHDGV�UHDG\��
WR�GHWUDFW�IURP�WKH�PDQ\�VXFFHVVHV�
&DQDGLDQV�KDYH�DFKLHYHG�DQG�WKH�
FRXQWOHVV�RSSRUWXQLWLHV�ZH�HQMR\�� 
(YHQ�WKH�SULPH�PLQLVWHU�VHHPV�

PHDVXUHG�LQ�KLV�HQWKXVLDVP�IRU�
WKLQJV�&DQDGLDQ��7KHQ�DJDLQ��KH�LV�D�
WKLUG�JHQHUDWLRQ�³WUXVW�NLG�´�7KDW¶V�
WKH�JHQHUDWLRQ����WKDW�EORZV�LW��ULJKW" 
+DSS\�&DQDGD�'D\�WR�\RX�DQG�

\RXU�IDPLO\����m 

GORDO’S CAPITAL COMMENT 

Focused on Wills, Estate Planning & Disputes  
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7&3��,�ZDQW�WR�VWDUW�E\�DVNLQJ�\RX�
DERXW�\RXU�FDUHHU�SDWK��<RX�KDYH�D�
ODZ�GHJUHH��DQ�0%$�DQG�D�&)$�����
GHVLJQDWLRQ��+RZ�GLG�\RX�FRPH�WR�����
EH�D�SRUWIROLR�PDQDJHU" 

+�%��,�VWXGLHG�(FRQRPLFV�DQG�3ROL-
VFL�DW�WKH�8QLYHUVLW\�RI�0DQLWRED��7KH�
ILQDO�\HDU�RI�VWXGLHV�RIIHUHG�VSHFLDOW\�
FRXUVHV�LQ�FDSLWDO�PDUNHWV��7KH�������
PDWHULDO�ZDV�SUHWW\�WKHRUHWLFDO��EXW�����
LW�SLTXHG�P\�LQWHUHVW��,�FRPSOHWHG�D�
ODZ�GHJUHH��DUWLFOHG�DQG�SUDFWLFHG�����
IRU�DERXW���\HDUV�� 
:KHQ�SUDFWLFLQJ�ODZ��,�ZRUNHG�IRU���

D�ILUP�WKDW�ILOHG�QDWLRQDO�VHFXULW\���
V\QGLFDWLRQV�IRU�0DQLWRED��7KH��������
SRVLWLRQ�SURYLGHG�D�ZLQGRZ�LQWR�WKH�
FDSLWDO�PDUNHWV��,W�ZDV�LQWHUHVWLQJ�
ZRUN�DQG�,�GHFLGHG�WR�SXUVXH�ILQDQFH�� 
,�FRPSOHWHG�DQ�0%$�DW�WKH�,YH\�

6FKRRO�RI�%XVLQHVV�DW�:HVWHUQ��$W�WKH�
WLPH��WKH�FXUULFXOXP�UHODWLQJ�WR�LQYHVW�
PHQW�PDQDJHPHQW�ZDV�ODUJHO\�IRFXVHG�
RQ�³EX\�VLGH´�LQYHVWLQJ��$QG��LW�ZDV�
DOVR�IRFXVHG�RQ�TXDQWLWDWLYH�VWUDWHJLHV��
UHVXOWV�DQG�UHWXUQV��0RUH�WKHRU\��EXW�LW�
VWLOO�GLGQ¶W�DQVZHU�WKH�TXHVWLRQV�,�KDG�� 
7KHQ��,�FDPH�DFURVV�DQ�DUWLFOH�WKDW�

WDONHG�DERXW�LQYHVWRU�:DUUHQ�%XIIHWW�
DQG�KLV�DSSURDFK��:KHQ�SXUFKDVLQJ�
VWRFN�RU�VKDUHV�RI�D�FRPSDQ\��KH�
YLHZHG�LW�DV�WKRXJK�KH�ZHUH�EX\LQJ�

WKH�HQWLUH���
HQWHUSULVH�PXFK�OLNH�D�EXVLQHVV�������
RZQHU�ZRXOG��7KDW�ZDV�D�GLIIHUHQW�
SDUDGLJP�IURP�ZKDW�,�KDG�EHHQ����
WDXJKW�LQ�EXVLQHVV�VFKRRO��,W�WRRN�KROG�� 
7KDW�ZDV�WKH�����V��,QIRUPDWLRQ�DQG�

PDWHULDO�ZDVQ¶W�QHDUO\�DV�DYDLODEOH�DV�
LW�LV�WRGD\��,�VFUDPEOHG�WR�UHDG�ZKDW-�
HYHU�ERRNV�,�FRXOG�ILQG�DERXW�%XIIHWW��
OLNH��5RJHU�/RZHQVWHLQ¶V�³%XIIHWW��
7KH�0DNLQJ�RI�DQ�$PHULFDQ�&DSLWDOLVW �́
RU�5REHUW�*��+DJVWURP¶V��³7KH��
:DUUHQ�%XIIHWW�:D\�´�,W�EHFDPH�D�
SDWK�,�ZDQWHG�WR�SXUVXH��EXW�KRZ"�� 
,�VDZ�DQ�DUWLFOH�LQ�WKH�SDSHU��/DUU\�����

6DUELW��D�IRUPHU�,QYHVWRU¶V�*URXS�
8�6��9DOXH�PDQDJHU�KDG�MRLQHG�$,&�
DQG�ZDV�PDQDJLQJ�D�IXQG�IRU�WKHP�
IURP�:LQQLSHJ��,�DSSURDFKHG�KLP���
DQG�ZDV�KLUHG��,W�ZDV�D�JRRG�ILW��,�
ZRUNHG�WKHUH�XQWLO������ZKHQ�,�VWDUWHG��������
/LRQULGJH�&DSLWDO�0DQDJHPHQW���� 

7&3��,�NQRZ�%HUNVKLUH�+DWKDZD\�
DQG�)DLUID[�)LQDQFLDO�DUH�KROGLQJV���
LQ�\RXU�SRUWIROLR��<RXU�LQYHVWPHQW�
PDQDJHPHQW�VW\OH�LV�LQIOXHQFHG�E\�
%HQ�*UDKDP��:DUUHQ�%XIIHWW�DQG�
3UHP�:DWVD��:KDW�LV�LW�DERXW�WKHLU�
DSSURDFK�RU�LQYHVWPHQW�SHUVRQDOLWLHV�
WKDW�UHVRQDWHV�ZLWK�\RX"� 

+�%��,W¶V�WKH�SHUVSHFWLYH�WKDW�SXEOLF�
O\�WUDGHG�VKDUHV�DUH�DFWXDOO\�SLHFHV�RI�

ERQD�ILGH�FRPSDQLHV��,W�VHHPHG�WKH�
EHVW�LQYHVWRUV�GLGQ¶W�MXVW�VHH�³QXPEHUV�
RQ�D�VFUHHQ�´�7KH\�ZHUH�ORRNLQJ�WR�VHH�
ZKDW�WKH�FRPSDQLHV�ZHUH�DERXW�� 

7KH\¶G�DVN�TXHVWLRQV�OLNH�ZKDW�WKH�
EXVLQHVV�ZRXOG�EH�ZRUWK�DV�D�SULYDWH�
FRPSDQ\�DQG�DWWHPSW�WR�DVVHVV�WKH�
XQGHUO\LQJ�YDOXH��7KHQ��RQFH�WKH\¶G�
LQYHVWHG��WKH\�ZRXOG�KDYH�WKH�SDWLHQFH�
WR�KROG�RQWR�WKH�FRPSDQLHV�DV�ORQJ�DV�
WKH\�ZHUH�FUHDWLQJ�YDOXH��$QG��WKH\¶G��
VWLFN�ZLWK�WKHLU�GHFLVLRQ�DV�ORQJ�DV�WKH�
LQYHVWPHQW�ZDV�UHDVRQDEO\�SULFHG� 

7UDGLQJ�LQ�DQG�RXW�RI�VWRFN�GRHVQ¶W�
FUHDWH�YDOXH��,W¶V�WKH�FRPSDQLHV�WKDW�
FUHDWH�YDOXH��:KHQ�D�SURILWDEOH�����
EXVLQHVV�LV�UXQ�DQG�RSHUDWHG�E\�KRQHVW�
DQG�FRPSHWHQW�PDQDJHPHQW��LW�DFWV�DV�
D�FRPSRXQGLQJ�PDFKLQH��FUHDWLQJ������
JUHDWHU�DPRXQWV�RI�VKDUHKROGHU�HTXLW\�
DQG�ZHDOWK�RYHU�WKH�ORQJ�UXQ�� 

/LNH�%XIIHWW�DQG�:DWVD��P\�WHDP�
DQG�,�VWULYH�WR�LGHQWLI\�DQG�LQYHVW�LQ�
WKRVH�W\SHV�RI�FRPSDQLHV�� 

7&3��%XIIHWW�DQG�0XQJHU�WDON�DERXW�
NQRZLQJ�RQH¶V�³FLUFOH�RI�FRPSHWHQFH�´�
:KDW�LV�XQLTXH�DERXW�KRZ�/LRQULGJH�
KDQGOHV�PRQH\�YHUVXV�RWKHU�PRQH\�
PDQDJHUV"�'RHV�\RXU�ODZ�EDFNJURXQG�
DVVLVW�ZLWK�GXH�GLOLJHQFH" 

�&RQWLQXHG�RQ�SDJH��� 

THE  CAPITAL PARTNER INTERVIEW... 

 

Bains on Minding His Clients’ Businesses 
Hardev Bains has been a dedicated practitioner of value investing for decades. He started in the financial           

industry in 1994, initially working as a lawyer in corporate finance & merchant banking. He then held the position of 
Vice-President, U.S. Equities with AIC Group of Funds -  a Canadian firm known for its Buffett style of investing. 

In 2003, he established Lionridge Capital            
Management. It’s a boutique investment counsel 
firm practicing a disciplined, fundamental value        
investing approach - free of the parameters and   
constraints often placed on managers at large       
institutions. 

In March of this year, he was the guest speaker  
at the Ben Graham Centre for Value Investing,      
hosted by the Ivey Business School on the campus  
of the University of Western Ontario.   

The C.P. spoke with Mr. Bains at the end of June. 



 

 

7&3��+RZ�GR�\RX�GHILQH�ULVN"�:KDW�
VWHSV�GR�\RX�WDNH�WR�PDQDJH�WKDW�ULVN" 

+�%��5LVN�LV�VLPSO\�WKH�³SRVVLELOLW\�
RI�D�SHUPDQHQW�FDSLWDO�ORVV�´�7KDW¶V�D�
GLIIHUHQW�YLHZ�WKDQ�WKH�LQGXVWU\�DV�D�
ZKROH��$�QXPEHU�RI�PDQDJHUV�WHQG�WR�
DVVRFLDWH�ULVN�ZLWK�FKDQJHV�LQ�SULFH�-�
UHJDUGOHVV�RI�XQGHUO\LQJ�EXVLQHVV��
YDOXH��$QG��WKH�LQGXVWU\�WHQGV�WR�
PHDVXUH�ULVN�LQ�WHUPV�UHODWLYH�WHUPV�
YV��DEVROXWH�WHUPV��,I�\RX�EHDW�WKH��
LQGH[�E\�WZR�SHUFHQWDJH�SRLQWV�EXW�
\RX�VXVWDLQ�QHJDWLYH�UHWXUQV��ZKDW�
JRRG�LV�WKDW"�7KDW�ZRQ¶W�FUHDWH�RU��
VXVWDLQ�ORQJ�WHUP�ZHDOWK�� 

:H�VHH�ULVN�LQ�DEVROXWH�WHUPV��:H�
FRQVLGHU�ERWK�TXDQWLWDWLYH�DQG����������
TXDOLWDWLYH�IDFWRUV�ZKHQ�EX\LQJ�DQG�
KROGLQJ�EXVLQHVVHV��:H�ZDQW�WR�KDYH�D�
KLJK�GHJUHH�RI�FHUWDLQW\�DERXW�WKH��
VXVWDLQDELOLW\�RI�IXWXUH�UHYHQXHV����
LQFRPH�DQG�FDVK�IORZV��:H�ZDQW�WR�
HQVXUH�FRPSDQLHV�KDYH�D�³FRPSHWLWLYH�

DGYDQWDJH�RU�D�FRPSHWLWLYH�SRVL�
WLRQ´�DQG�YDOXDWLRQV�ZLOO�VWUHQJWK�
HQ�RYHU�WKH�ORQJ�WHUP� 

7&3��<RX�HPSKDVL]H�D�³EXVLQHVV�
SHUVSHFWLYH�´�KRZ�GR�\RX�YDOXH�D�
FRPSDQ\¶V�ZRUWK"� 

+�%��,W�ERLOV�GRZQ�WR�PDNLQJ���������
FRQVHUYDWLYH�DVVXPSWLRQV�DERXW������
IXWXUH�FDVK�IORZV�� 

6RPH�PDQDJHUV�MXVWLI\�YDOXDWLRQV��
E\�WZHDNLQJ�WKH�'&)��GLVFRXQWHG�
FDVK�IORZ��PRGHO��:KHQ�DVVHVVLQJ�
WKH�YDOXH�RI�D�FRPSDQ\�³ZH�GRQ¶W�

WKLQN�\RX�FDQ�EH�SUHFLVH��EXW�\RX�FDQ�
EH�DFFXUDWH�´�:H�XOWLPDWHO\�ZDQW�WKH�
FRPSDQ\�WR�EH�ZRUWK�PRUH�WKDQ�ZKDW�
ZH�SDLG�IRU�LW�VR�ZH�IDFWRU�LQ�D�
³PDUJLQ�RI�VDIHW\�´�7KDW�XVXDOO\�
PHDQV�D�GLVFRXQW�RU�D�KXUGOH�UDWH�RI�D�
PLQLPXP�WHQ�SHUFHQW��UHJDUGOHVV�RI�
WKH�³ULVN�IUHH�UDWH�´� 

*LYHQ�WKH�ORZ-UDWH�HQYLURQPHQW�
ZH¶UH�LQ��PDQ\�LQVWLWXWLRQDO�PDQDJHUV�
EHOLHYH�ORZHU�UDWHV�DUH�MXVWLILHG��%XW��
LI�UDWHV�ULVH�-�DQG�WKH\�ZLOO�DW�VRPH�
SRLQW��WKRVH�ORZHU�UDWH�DVVXPSWLRQV�
FRXOG�FRPH�EDFN�WR�KDXQW�WKHP�DQG�
HURGH�WKHLU�FOLHQW¶V�FDSLWDO�� 

7&3��+RZ�PXFK�FRQVLGHUDWLRQ�GR�
\RX�JLYH�WR�WD[HV�-�DW�WKH�FRUSRUDWH��
VKDUHKROGHU�DQG�FOLHQW�OHYHO" 

+�%��)LUVW��ZH�VWLFN�WR�WKLQJV�ZH�FDQ����
XQGHUVWDQG��7KDW�HOLPLQDWHV�FRXQWOHVV�
PHGLRFUH��QRQ-SURILWDEOH�FRPSDQLHV��
,W�DOVR�HOLPLQDWHV�VWDUWXSV��HWF�� 

,�GRQ¶W�NQRZ�HQRXJK�DERXW�ELRWHFK�
FRPSDQLHV�WR�GR�DQ\�VRUW�RI�PHDQLQJ�
IXO�YDOXDWLRQ��%XW��WKDW¶V�RND\��,W���
QDUURZV�RXU�XQLYHUVH�DQG�ZH�FDQ���
FRQFHQWUDWH�RQ�WKH�EXVLQHVVHV�ZH�GR��
XQGHUVWDQG��:H�GRQ¶W�IHHO�FRPSHOOHG�
WR�PLPLF�DQ�LQGH[�RU�RYHU�GLYHUVLI\��
:H¶UH�LQYHVWRUV��QRW�VSHFXODWRUV� 

$V�IRU�KDYLQJ�D�ODZ�GHJUHH��VRPH�
WLPHV�LW�KDV�DGYDQWDJHV��)RU�H[DPSOH��
0DQXOLIH�LV�RQH�RI�RXU�ORQJ�WHUP��
KROGLQJV��$�IHZ�\HDUV�DJR��0RVWHQ�
,QYHVWPHQWV�-�D�6DVNDWFKHZDQ�ILUP�
VWDUWHG�³WUDIILFNLQJ´�XQLYHUVDO�OLIH�
SROLFLHV�LVVXHG�LQ�WKH�����V��7KRVH�
SROLFLHV�KDG�QR�OLPLWV�RQ�WKHLU�³GXPS�
LQ�IHDWXUH´�DQG�WKH\�KDG�JXDUDQWHHG�
LQWHUHVW�UDWHV�RI��-��� 

,Q�WKHRU\��WKH�ILUP�FRXOG�KDYH������
GHSRVLWHG�DQ�LQILQLWH�QXPEHU�RI�GROODUV�
LQWR�WKH�SROLFLHV�DQG�0DQXOLIH�ZRXOG�
KDYH�EHHQ�REOLJDWHG�WR�SD\�KLJKHU�
UDWHV��:LWK�UDWHV�DW�UHFRUG�ORZV��LW�
FRXOG�KDYH�EDQNUXSWHG�WKH�FRPSDQ\� 

+RZHYHU��0DQXOLIH�WRRN�WKH�ILUP�WR�
FRXUW�DQG�SUHYDLOHG��:H�ZHUH�IDLUO\��
FHUWDLQ�WKH\�ZRXOG��.QRZOHGJH�RI�
ILQDQFH��LQVXUDQFH�DQG�FRQWUDFW�ODZ�
VXJJHVWHG�WKH�FRXUWV�ZRXOGQ¶W�HQIRUFH�
WKRVH�SROLF\�WHUPV��1HLWKHU�WKH�������
JRYHUQPHQW�QRU�WKH�UHJXODWRUV�ZRXOG�
KDYH�ZDQWHG�WR�VHH�PDMRU�ILQDQFLDO�
LQVWLWXWLRQV�OLNH�0DQXOLIH�RU�%02�
,QVXUDQFH�LQVROYHQW�EHFDXVH�RI�DQ��
REVFXUH�SROLF\�FODXVH�RU�D�RQH�VLGHG�
LQWHUSUHWDWLRQ��7KDW¶V�DQ�LQVWDQFH�
ZKHUH�D�EDFNJURXQG�LQ�ODZ�ZDV�����
DGYDQWDJHRXV����� 

�&RQWLQXHG�IURP�SDJH��� 

ϰ 

+�%��2XU�PDQDJHPHQW�GHFLVLRQV��
DUH�127�WD[�GULYHQ��:H�GRQ¶W�ZDQW�WR�
HPSOR\�LQYHVWPHQW�VWUDWHJLHV�ZKHUH�
WKH�WDLO�ZDJV�WKH�LQYHVWPHQW�GRJ��
0DQ\�³WD[�GULYHQ´�VWUDWHJLHV�WXUQ�RXW�
EDGO\�� 

+DYLQJ�VDLG�WKDW��RXU�ORQJ-WHUP���
DSSURDFK�LV�KLJKO\�WD[�HIILFLHQW����������
/RZ�WXUQRYHU�PHDQV�WD[HV�RQ�FDSLWDO�
JDLQV�DUH�GHIHUUHG��7KDW�DOORZV�FDSLWDO�
WR�JURZ�DQG�FRPSRXQG��XQLPSHGHG��
IRU�PD[LPXP�HIIHFW�� 

5HJDUGLQJ�GLYLGHQGV����:H�UHDOO\�
KDYH�QR�SUHIHUHQFH��:H�DUH�³GLYLGHQG�
DJQRVWLF�´�,I�D�FRPSDQ\�KDV�H[FHVV�
FDVK��PLQLPDO�GHEW�OHYHOV�DQG�WKHUH�LV�
QRW�D�EHWWHU�ZD\�WR�GHSOR\�FDSLWDO���
WKHQ�GLYLGHQGV�DUH�ILQH��%XW��LI�VKDUHV�
FRXOG�EH�UH-SXUFKDVHG�DW�UHDVRQDEOH�
OHYHOV��ZH¶G�SUHIHU�WKH�FRPSDQ\�����
UHZDUG�VKDUHKROGHUV�E\�UHSXUFKDVLQJ�
LWV�VKDUHV��,W¶V�IDU�PRUH�WD[�HIILFLHQW���� 

7&3��<RX¶YH�VSRNHQ�DERXW�³7LPH�
$UELWUDJH�´�FDQ�\RX�VKDUH�ZKDW�WKDW�
PHDQV" 
+�%��7LPH�DUELWUDJH�LV�WKH�DG�

YDQWDJH�EHVWRZHG�XSRQ�DQ�LQYHVWRU�
ZLOOLQJ�WR�EH�SDWLHQW��:KHQ�\RX�LQYHVW�
LQ�D�TXDOLW\�DVVHW�ZLWK�D�ORQJ�WHUP���������
SHUVSHFWLYH��LQYHVWRUV�EHQHILW��,W�����
DOORZV�\RX�WR�JHW�LQWR�RSSRUWXQLWLHV�
RWKHUV�RYHUORRN�EHFDXVH�WKH\�GRQ¶W�
KDYH�WKH�WLPH�KRUL]RQ��,W�PHDQV�WLPH�
EHFRPHV�\RXU�DOO\��QRW�\RXU�IRH�� 
0RVW�SURIHVVLRQDO�PDQDJHUV�DQG�

PRVW�LQYHVWRUV�DUH�XQGHU�SUHVVXUH�WR�
SHUIRUP�RYHU�WKH�VKRUW�WHUP��EH�LW��
TXDUWHUO\�RU�HYHQ�DQQXDOO\��7KHUH¶V�DQ�
³LQVWLWXWLRQDO�LPSHUDWLYH´�WKDW�H[LVWV��
HYHQ�LI�XQVSRNHQ��%XW�LW¶V�VWLOO�UHDO� 

:KHUH�JUHDW�EXVLQHVV�DUH�FRQFHUQHG��
WKH�FURZG�RIWHQ�RQO\�VHHV�WKH�WLS�RI�
WKH�LFHEHUJ��QRW�WKH�ZKROH�HQWLW\��7KDW�
DIIHFWV�GHFLVLRQV��SHUIRUPDQFH�DQG�
XOWLPDWHO\�LQYHVWRU�RXWFRPHV� 

:H¶UH�QRW�IXVVHG�DERXW�WKH�VKRUW�
WHUP�DQG�DUH�ZLOOLQJ�WR�ZDLW�\HDUV�IRU�
EXVLQHVV�YDOXHV�WR�EH�UHIOHFWHG�LQ�WKH�
PDUNHWSODFH��7KDW¶V�WLPH�DUELWUDJH� 

7&3��(DUOLHU�LQ�KLV�FDUHHU��%XIIHWW�
ZDV�NQRZQ�IRU�³ZRUNRXWV´�RU�PHUJHU�
DUELWUDJH��,V�WKDW�D�VWUDWHJ\�\RX�����
HPSOR\�RQ�EHKDOI�RI�FOLHQWV" 

�&RQWLQXHG�RQ�SDJH��� 
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+�%��1R��%XIIHWW�FRXOG�LPSOHPHQW�
WKRVH�VWUDWHJLHV�LQ�D�GLIIHUHQW�LQYHVWLQJ�
HQYLURQPHQW��7KHUH�ZDV�OHVV�IORZ�RI�
LQIRUPDWLRQ��7RGD\��DQ\�KHGJH�IXQG�
PDQDJHU�LV�DEOH�WR�HPSOR\�DUELWUDJH�
VWUDWHJLHV�VR�WKH�³VSUHDGV´��L�H��WKH�
GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�SULFH�
DQG�WKH�WDNHRYHU�ELG��KDYH�WKLQQHG�� 
7&3��<RX¶UH�KHDGTXDUWHUHG�LQ���

:LQQLSHJ��$UH�WKHUH�DGYDQWDJHV�WR�
EHLQJ�ORFDWHG�KHUH"�$UHQ¶W�\RX�D�IDLU�
GLVWDQFH�IURP�DOO�WKH�DFWLRQ" 
+�%��,¶P�DZD\�IURP�GLVWUDFWLRQV�DQG�

ORWV�RI�WKH�QRLVH��7KHUH�DUH�DGYDQWDJHV�
WR�EHLQJ�ORFDWHG�KHUH��:LQQLSHJ�LV�
DFWXDOO\�KRVW�WR�D�QXPEHU�RI�SRUWIROLR�
PDQDJHUV��,QYHVWRU¶V�*URXS�DQG�*UHDW
-:HVW�/LIH�KDYH�EHHQ�ORFDWHG�KHUH�IRU�
D�ORQJ�WLPH��6RPH�ORFDO�LQYHVWPHQW�
PDQDJHUV�DOVR�FDPH�IURP�WKH�UHVHDUFK�
GHSDUWPHQW�RI�WKH�ROG�5LFKDUGVRQ�-�
*UHHQVKLHOGV�ILUP��7KHUH¶V�D�ELW�RI�
OHJDF\�IRU�LQYHVWPHQW�PDQDJHPHQW���
LQ�:LQQLSHJ� 
7&3��7KHUH�LV�D�FHUWDLQ�DPRXQW�RI�

³QRQ-LQYHVWPHQW´�ZRUN�UHTXLUHG�WR�GR�
UXQQLQJ�D�ILUP��ILOLQJ�UHJXODWRU\�
LWHPV��HWF����'R�RWKHU�WDVNV�HQFURDFK�
RQ�\RXU�ORYH�IRU�WKH�EXVLQHVV" 
+�%��,W¶V�PDQDJHDEOH��:H�RXWVRXUFH�

PXFK�RI�WKH�FRPSOLDQFH�DQG�OHJDO�
ZRUN��%XW��WKHUH¶V�DOVR�D�EHQHILW�WR�LW� 
%XIIHWW�KDV�D�TXRWH�DERXW�³EHLQJ�D�

EHWWHU�LQYHVWRU�EHFDXVH�KH¶V�D�EXVLQHVV�
RZQHU�DQG�EHLQJ�D�EHWWHU�EXVLQHVV�
RZQHU�EHFDXVH�KH¶V�DQ�LQYHVWRU�´��
5XQQLQJ�D�EXVLQHVV�NHHSV�PH�PLQGIXO�
RI�EXVLQHVV�FRQFHUQV�DQG�LVVXHV�ZKHQ�
DQDO\]LQJ�SRWHQWLDO�RSSRUWXQLWLHV� 
7&3��'R�\RX�KDYH�DQ\�FRQFHUQV�

DERXW�WKH�YDOXDWLRQV�LQ�WKH�1RUWK�
$PHULFDQ�PDUNHWV"�+RZ�PXFK������
FRQVLGHUDWLRQ�GR�\RX�JLYH�WR�PDUNHW�
RU�PDFUR-HFRQRPLF�WUHQGV" 
+�%��:H�JLYH�OLWWOH�FRQVLGHUDWLRQ�WR�������

PDFUR�IDFWRUV�DW�WKH�PDUNHW�OHYHO��,
P�
QHYHU�WU\LQJ�WR�DQWLFLSDWH�ZKDW�WKH�
PDUNHW�LV�JRLQJ�WR�GR�RYHU�VKRUW�WHUP� 
,�GR�FRQVLGHU�ORQJ�WHUP�PDFUR�WUHQGV�

DV�WKH\�SHUWDLQ�WR�LQGLYLGXDO�KROGLQJV�� 

7&3��&KDUOLH�0XQJHU�VXJJHVWHG�ZH�
PD\�EH�LQ�IRU�D�³ORVW�GHFDGH�´�'R�\RX�
FRQFXU"�:K\"�:K\�QRW"� 

+�%��,�WKLQN�LWV D�SRVVLELOLW\�LQ�WKH�
VHQVH�WKDW�PDUNHWV�PLJKW�QRW�GR�PXFK�
RYHU�D�SHULRG�RI�\HDUV�-�JLYHQ�WKH��
FXUUHQW�VWUHWFKHG�YDOXDWLRQV�DQG�WKH�
SRWHQWLDO�IRU�VLJQLILFDQW�YRODWLOLW\��%XW��
ZH�GRQ
W�EX\�WKH�PDUNHW��:H�FRQFHQ�
WUDWH�RQ�FRPSDQLHV�WKDW�DUH�JURZLQJ�

ϱ 

VKDUHKROGHU
V�ZHDOWK�
ZKHWKHU�RU�QRW�WKDW�
JURZWK�LV�LPPHGLDWHO\�
UHIOHFWHG�LQ�PDUNHW�
SULFHV��$QG��ZH�RQO\�
LQYHVW�FOLHQWV
�ORQJ�
WHUP�PRQH\�LQ�����������
HTXLWLHV�� 

7&3��:KDW�GR�\RX�
VHH�KDSSHQLQJ�ZLWK�
WKH�GLJLWDO�FXUUHQF\�
SKHQRPHQD"�� 

+�%��1R�SUHGLFWLRQV��
EXW�LQVWDQFHV�RI������
IDQWDVWLFDOO\�ODUJH�
LQFUHDVHV�LQ�DVVHW��
SULFHV�IXHOHG�E\�JUHHG�
DQG�VSHFXODWLRQ�����
FRXSOHG�ZLWK�D�ODFN�RI�
DQ�XQGHUO\LQJ�VXSSRUW�RI�IXQGDPHQWDO�������
YDOXHV�GRQ¶W�W\SLFDOO\�HQG�ZHOO�� 

7&3��$UH�\RX�VWLOO�DEOH�WR�ILQG���
EXVLQHVV�GHDOV��L�H��JUHDW�EXVLQHVVHV��
DW�DGYDQWDJHRXV�SULFHV�"� 
+�%��,W
V�WRXJK�ULJKW�QRZ�DQG�ZH�

KDYH�D�ORW�RI�FDVK�LQ�RXU�SRUWIROLR�-��
DURXQG����� 
%XW������RI�RXU�SRUWIROLR�LV�LQYHVWHG�

LQ�QDPHV�WKDW�ZH�EHOLHYH�ZLOO�SURYLGH�
XV�ZLWK�D�JRRG�ORQJ�WHUP�UHWXUQ�DW�����
FXUUHQW�SULFHV� 
7&3��'R�HPHUJLQJ�

PDUNHWV�KROG�DQ\���
LQWHUHVW�IRU�\RX"�,)�
\HV��GR�\RX�VHH�DQ\�
RSSRUWXQLWLHV�WKHUH" 
+�%��<HV�DQG�QR�� 
,�DP�SRVLWLYH�DERXW�

WKH�SURVSHFWV�RI�HFR�
QRPLF�JURZWK�LQ�WKRVH�
PDUNHWV�RYHU�WKH�ORQJ�
WHUP��,�GRQ
W�ZDQW�WR�
LQYHVW�GLUHFWO\�LQ�PDQ\�
RI�WKHVH�VPDOOHU����������
PDUNHWV�GXH�WR�D�ODFN��
RI�FRQILGHQFH�LQ�WKH������
LQWHJULW\�RI�WKHLU�����������
RYHUVLJKW�DQG�PDUNHW�
LQIUDVWUXFWXUHV�� 
,�GR�SOD\�WKH�������

HPHUJLQJ�PDUNHW�
WKHPH��E\�LQYHVWLQJ�LQ�D�
QXPEHU�RI�PXOWLQDWLRQDO�
FRPSDQLHV��7KH\�DUH�
ZHOO�HQWUHQFKHG�LQ�
HPHUJLQJ�HFRQRPLHV�
DQG�DUH�DEOH�WR�SURYLGH�
SURGXFWV�WKDW�FLWL]HQV�
ZDQW�-�SDUWLFXODUO\�
WKRVH�HFRQRPLHV�ZLWK�

$ULV�(FRQRPRX 
%�&RPP��+RQV���)0$��&,0� 

� 
9LFH-3UHVLGHQW��%XVLQHVV�'HYHORSPHQW 

 
7�_����������—���� 

(�_�DULV#OLRQULGJHFDSLWDO�FRP 
OLRQULGJHFDSLWDO�FRP 

 
/LRQULGJH�&DSLWDO�0DQDJHPHQW�,QF� 

6XLWH����—����3RUWJDJH�$YH�(��:LQQLSHJ��0%�5�3��<� 

JURZLQJ�PLGGOH�FODVVHV��7KLV�ZRXOG�
LQFOXGH�FRQVXPHU�SURGXFW�QDPHV�OLNH�
8QLOHYHU�DQG�0RQGHOH]��DQG�VRPH�RI�
WKH�KHDOWKFDUH�QDPHV�ZH�DUH�LQ�OLNH�
-RKQVRQ�	��-RKQVRQ��0HGWURQLF�RU�
1RYDUWLV�� 
:H�WKLQN�WKDW¶V�D�PRUH�SUXGHQW�������������������������������������������������������������������������������������������������������������

DSSURDFK�ZKHQ�LQYHVWLQJ�LQ�HPHUJLQJ�
PDUNHW�RSSRUWXQLWLHV� 
7&3��3UXGHQFH�LV�SUL]HG��7KDQNV��

+DUGHY�IRU�VKDULQJ�\RXU�ZLVGRP�	�
LQYHVWPHQW�LQVLJKWV�ZLWK�XV��m 
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IRU�PH��,Q�������,�SOHGJHG�WR�
GLVWULEXWH�DOO�RI�P\�%HUNVKLUH�
+DWKDZD\�VKDUHV�-�PRUH�WKDQ�

����RI�P\�QHW�ZRUWK�–WR�SKLODQWKURS\��
:LWK�WRGD\¶V������ELOOLRQ�GLVWULEXWLRQ��
,¶P�KDOIZD\�WKHUH�� 
,Q�-XQH�RI�������,�RZQHG���������

³$´�VKDUHV��1RZ��,�RZQ���������
VKDUHV��ZRUWK�DERXW������ELOOLRQ��$OO��
UHPDLQ�GHVWLQHG�IRU�SKLODQWKURS\���
+DYLQJ�UHDFKHG�WKH�PLGZD\�SRLQW�RI�
P\�SODQ��,�ZRXOG�OLNH�WR�VXSSO\�D�ELW�RI�
KLVWRU\�DQG�VXJJHVW�D�IHZ�VXEMHFWV�IRU�
IXUWKHU�WKRXJKW�E\�SKLODQWKURSLVWV���
JRYHUQPHQW�DQG�WKH�SXEOLF� 

(1) My personal situation: 
7KH�HDVLHVW�GHHG�LQ�WKH�ZRUOG�LV�WR�

JLYH�DZD\�PRQH\�WKDW�ZLOO�QHYHU�EH�RI�
DQ\�UHDO�XVH�WR�\RX�RU�\RXU�IDPLO\���
7KH�JLYLQJ�LV�SDLQOHVV�DQG�PD\�ZHOO�
OHDG�WR�D�EHWWHU�OLIH�IRU�ERWK�\RX�DQG�
\RXU�FKLOGUHQ� 
7KH�VHFRQG�VWHS�RI�GLVEXUVLQJ�KXJH�

VXPV�LV�PRUH�FKDOOHQJLQJ��SDUWLFXODUO\�
ZKHQ�WKH�JRDO�LV�WR�IRFXV�RQ�FUXFLDO�
SUREOHPV�WKDW�KDYH�ORQJ�EHHQ�GLIILFXOW�
WR�FRQTXHU�RU�HYHQ�GHQW��7KH�VSHFWHU��
RI�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ�������
UHPDLQV�XQGLPLQLVKHG��&DQ�SULYDWH�
SKLODQWKURS\�WHPSHU�WKH�WKUHDWV�WR����
VRFLHW\�WKDW�F\EHU�LV�VHUYLQJ�XS" 
0\�RZQ�FDVH�LOOXVWUDWHV�WKH�ILUVW��

PRUH�SOHDVDQW��SRLQW��2YHU�PDQ\����
GHFDGHV�,�KDYH�DFFXPXODWHG�DQ�DOPRVW�
LQFRPSUHKHQVLEOH�VXP�VLPSO\�E\�GRLQJ�
ZKDW�,�ORYH�WR�GR��,¶YH�PDGH�QR�������
VDFULILFH�QRU�KDV�P\�IDPLO\��&RPSRXQG�
LQWHUHVW��D�ORQJ�UXQZD\��ZRQGHUIXO��
DVVRFLDWHV�DQG�RXU�LQFUHGLEOH�FRXQWU\�
KDYH�VLPSO\�ZRUNHG�WKHLU�PDJLF�����
6RFLHW\�KDV�D�XVH�IRU�P\�PRQH\��,�
GRQ¶W� 
3OHDVH�XQGHUVWDQG�WKDW�WKHVH�UHPDUNV�

DUH�QR�VZDQ�VRQJ��,�FRQWLQXH�DW�P\�
HQMR\DEOH�MRE��GRLQJ�ZKDW�,�OLNH��DLGHG�
E\�DVVRFLDWHV�,�OLNH�DQG�ZRUNLQJ�WR�
GHSOR\�WKH�VDYLQJV�RI�SHRSOH�ZKR�KDYH�
ORQJ�WUXVWHG�PH��,�VWLOO�UHOLVK�EHLQJ�RQ�

WKH�ILHOG�DQG�FDUU\LQJ�WKH�EDOO��%XW�,¶P�
FOHDUO\�SOD\LQJ�LQ�D�JDPH�WKDW��IRU�PH��
KDV�PRYHG�SDVW�WKH�IRXUWK�TXDUWHU�LQWR�
RYHUWLPH� 

(2) The most admirable philanthropists: 
$�PXFK�PRUH�DGPLUDEOH�IRUP�RI�SKL�

ODQWKURS\�WKDQ�PLQH�LQYROYHV�WKH�JLY�
LQJ�RI�SHUVRQDO�WLPH�DQG�HIIRUW��,¶YH�
GRQH�OLWWOH�RI�WKDW� 
7KRVH�ZKR�JLYH�WKHLU�ORYH�DQG�WLPH�LQ�

RUGHU�WR�GLUHFWO\�KHOS�RWKHUV�–�SHUKDSV�
DGGLQJ�D�PRQHWDU\�JLIW�WKDW�UHTXLUHV�
WKHP�WR�JLYH�XS�WKH�SXUFKDVH�RI�VRPH�
WKLQJ�PHDQLQJIXO�IRU�WKHLU�RZQ�XVH�–�
DUH�WKH�KHURHV�RI�SKLODQWKURS\��$PHULFD�
KDV�PLOOLRQV�RI�VXFK�JLYHUV��7KHVH���
SHRSOH�UHFHLYH�QR�UHFRJQLWLRQ�ZKHWKHU�
WKH\�PHQWRU�WKH�\RXQJ��DVVLVW�WKH������
HOGHUO\�RU�GHYRWH�SUHFLRXV�KRXUV�WR�
FRPPXQLW\�EHWWHUPHQW��7KH\�GR�QRW�
KDYH�EXLOGLQJV�QDPHG�DIWHU�WKHP��EXW�
WKH\�VLOHQWO\�PDNH�WKRVH�HVWDEOLVKPHQWV�
–�VFKRROV��KRVSLWDOV��FKXUFKHV��OLEUDULHV��
ZKDWHYHU�–�ZRUN�VPRRWKO\�WR�EHQHILW�
WKRVH�ZKR�KDYH�UHFHLYHG�WKH�VKRUW�
VWUDZV�LQ�OLIH� 
,�KDYH�QRW�JLYHQ�P\�WLPH�RU�HQHUJ\�LQ�

FRPSDUDEOH�PHDVXUH� 

(3) A contrast within my family: 
0\�ROGHU�VLVWHU��'RULV��ZKR�GLHG��

GXULQJ�WKH�SDVW�\HDU��XVHG�ERWK�KHU�
KHDUW�DQG�KHDG�WR�KHOS�WKRXVDQGV�LQ�D�
RQH-E\-RQH�PDQQHU��,�ODEHOHG�KHU�����
HIIRUWV�³UHWDLO´�SKLODQWKURS\��,Q��������
FRQWUDVW��,�HOHFWHG�WKH�PXFK�HDVLHU�
³ZKROHVDOH´�SDWK��LQ�YHU\�ODUJH�SDUW�
GHSHQGLQJ�RQ�WKH�ILYH�IRXQGDWLRQV�,�
VHOHFWHG�LQ�������7R�WKHP��,¶YH�������
GHOHJDWHG�WKH�KDUG�ZRUN� 
$IWHU����\HDUV�RI�SXUVXLQJ�P\�SKLODQ�

WKURSLF�SODQ��,¶P�GHOLJKWHG�ZLWK�LWV�
ZRUNLQJV��(DFK�RI�WKH�ILYH�IRXQGDWLRQV�
VHW�LWV�RZQ�FRXUVH�DQG�WKH�OHDGHUV�RI�DOO�
ILYH�ZRUN�KDUG�DQG�HIIHFWLYHO\��0\�
RZQ�LQYROYHPHQW�KDV�HVVHQWLDOO\�EHHQ�
QLO��ZKLFK�OHDYHV�PH�WR�GR�ZKDW�,�ORYH� 
)RU�\HDUV�,�KDYH�EHHQ�D�WUXVWHH�–�DQ�

LQDFWLYH�WUXVWHH�DW�WKDW�–�RI�RQO\�RQH�
UHFLSLHQW�RI�P\�IXQGV��WKH�%LOO�DQG�

0HOLQGD�*DWHV�)RXQGDWLRQ��%0*���,�
DP�QRZ�UHVLJQLQJ�IURP�WKDW�SRVW��MXVW�
DV�,�KDYH�GRQH�DW�DOO�FRUSRUDWH�ERDUGV�
RWKHU�WKDQ�%HUNVKLUH¶V��7KH�&(2�RI�
%0*�LV�0DUN�6X]PDQ��DQ�RXWVWDQGLQJ�
UHFHQW�VHOHFWLRQ�ZKR�KDV�P\�IXOO������
VXSSRUW��0\�JRDOV�DUH������LQ�V\QF�
ZLWK�WKRVH�RI�WKH�IRXQGDWLRQ��DQG�P\�
SK\VLFDO�SDUWLFLSDWLRQ�LV�LQ�QR�ZD\�
QHHGHG�WR�DFKLHYH�WKHVH�JRDOV� 

(4) Philanthropy is now a hot topic: 
7KH�DWWHQWLRQ�LV�DSSURSULDWH�–�RQH�

UHDVRQ�EHLQJ�WKDW�DOO�RU�D�SRUWLRQ�RI�
SKLODQWKURSLF�FRQWULEXWLRQV�FDQ��������
JHQHUDWH�VLJQLILFDQW�WD[�GHGXFWLRQV����
IRU�WKH�GRQRU��7KDW�EHQHILW��KRZHYHU����
LV�IDU�IURP�DXWRPDWLF�� 
,Q�P\�RZQ�FDVH��WKH�����ELOOLRQ�RI�

%HUNVKLUH�VKDUHV�,�KDYH�GRQDWHG�WR�WKH�
ILYH�IRXQGDWLRQV�KDV�OHG�WR�RQO\�DERXW�
����RI�WD[�VDYLQJV�SHU��������JLYHQ��
7KDW¶V�EHFDXVH�,�KDYH�UHODWLYHO\�OLWWOH�
LQFRPH��0\�ZHDOWK�UHPDLQV�DOPRVW�
HQWLUHO\�GHSOR\HG�LQ�WD[-SD\LQJ������
EXVLQHVVHV�WKDW�,�RZQ�WKURXJK�P\��
%HUNVKLUH�VWRFNKROGLQJV��DQG�%HUNVKLUH�
UHJXODUO\�UHLQYHVWV�HDUQLQJV�WR�IXUWKHU�
JURZ�LWV�RXWSXW��HPSOR\PHQW�DQG���
HDUQLQJV��7KH�LQFRPH�,�UHFHLYH�IURP�
RWKHU�DVVHWV�DOORZV�PH�WR�OLYH�DV�,�ZLVK��
0\�QHHGV�DUH�VLPSOH��ZKDW�PDGH�PH�
KDSS\�DW����PDNHV�PH�KDSS\�DW���� 
1HYHUWKHOHVV��WD[�GHGXFWLRQV�DUH���

LPSRUWDQW�WR�PDQ\�–�SDUWLFXODUO\�WR���
WKH�VXSHU-ULFK�–�ZKR�JLYH�ODUJH�
DPRXQWV�RI�FDVK�RU�VHFXULWLHV�WR�������
SKLODQWKURS\��,W�LV�ILWWLQJ�WKDW�&RQJUHVV�
SHULRGLFDOO\�UHYLVLWV�WKH�WD[�SROLF\�IRU�
FKDULWDEOH�FRQWULEXWLRQV��SDUWLFXODUO\���
LQ�UHVSHFW�WR�GRQRUV�ZKR�JHW�
³LPDJLQDWLYH�´ 
(5) At what point in their lives should 
the wealthy fund philanthropy? 
0\����DQQXDO�FRQWULEXWLRQV�WR�WKH�

ILYH�IRXQGDWLRQV�,¶YH�IXQGHG�ZHUH�
ZRUWK�����ELOOLRQ�ZKHQ�GLVEXUVHG������
$V�,�LQVWUXFWHG��WKH�IXQGV�ZHUH�VSHQW��
RU�FRPPLWWHG�TXLWH�SURPSWO\� 
+DG�,�ZDLWHG�XQWLO�QRZ�WR�JLYH�WKH�

�&RQWLQXHG�RQ�SDJH��� 
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From the Chairman’s Desk 

Buffett Reaches Philanthropic Milestone 
 

Comments released by Warren E. Buffett on June 23, 2021, in conjunction  
with his annual contribution of Berkshire Hathaway shares to five foundations  

Notes From WARREN BUFFETT C.E.O. 



 

 

ϳ 

VKDUHV��WKH\�ZRXOG�KDYH�LQVWHDG�
EURXJKW������ELOOLRQ�WR�WKH�ILYH�IRXQ�
GDWLRQV��7KH�TXHVWLRQ�WKHQ�EHFRPHV��
:RXOG�VRFLHW\�XOWLPDWHO\�KDYH�EHQHILW�
WHG�PRUH�LI�,�KDG�ZDLWHG�ORQJHU�WR���
GLVWULEXWH�WKH�VKDUHV" 
0\�ILUVW�ZLIH�DQG�,�ZHUH�WRWDOO\�LQ�

V\QF�LQ�UHVSHFW�WR�RXU�SKLODQWKURSLF�
JRDOV��6KH��KRZHYHU��IDYRUHG�JLYLQJ�
DZD\�ODUJH�VXPV�ZKHQ�ZH�ZHUH�\RXQJ�
–�ZKHQ�RXU�QHW�ZRUWK�ZDV�D�WLQ\�IUDF�
WLRQ�RI�LWV�HYHQWXDO�VL]H��,�KHOG�RXW�IRU�
ODWHU��UHPDLQLQJ�FKDUPHG�E\�WKH�UHVXOWV�
RI�FRPSRXQGLQJ��,�ZDV�UHVWUDLQHG�DV�
ZHOO�E\�WKH�GHVLUH�WR�UHWDLQ�XQDVVDLODEOH�
FRQWURO�RI�%HUNVKLUH��,W�ZDV�RQO\�DIWHU�
P\�ZLIH¶V�GHDWK�WKDW�,��DW�����VWHSSHG�
RQ�WKH�DFFHOHUDWRU�� 
'HFLGLQJ�ZKHQ�WR�VZLWFK�IURP�EXLOG�

LQJ�SKLODQWKURSLF-GHVWLQHG�IXQGV�WR�
GHSOHWLQJ�WKHP�LQYROYHV�D�FRPSOLFDWHG�
FDOFXODWLRQ�EDVHG�RQ�WKH�QDWXUH�RI�WKH�
DVVHWV�LQYROYHG��IDPLO\�PDWWHUV��WKH�
VHOGRP�FRQIHVVHG�LQVWLQFW�WR�QRW�³OHW�
JR´�DQG�D�KRVW�RI�RWKHU�YDULDEOHV��2QH�
VL]H�GHILQLWHO\�GRHV�QRW�ILW�DOO� 

6LPSOH��DFFHVVLEOH��ULVN�IUHH 
 

$�QHZ�VDYLQJV�RSWLRQ�WR�JURZ�\RXU�PRQH\�
ZLWK�FRPSOHWH�SHDFH�RI�PLQG� 

�����:KHWKHU�\RX�ZDQW��� 
 

 7R�ZDLW�IRU�WKH�ULJKW�WLPH�WR�LQYHVW 
 5LVN-IUHH�VDYLQJ 
 $�FRQWLQJHQF\�IXQG�IRU�WKH�XQH[SHFWHG 
 7R�VDIHJXDUG�\RXU�DVVHWV�IURP�FUHGLWRUV 
 
*HW�RQH�RI�WKH�EHVW�UDWHV�LQ�WKH�PDUNHW� 
1R�IHHV��1R�PLQLPXP� 

 

7R�OHDUQ�DERXW�DOO�WKH�EHQHILWV�RI�WKH�+LJK�,QWHUHVW�
6DYLQJV�$FFRXQW��WDON�WR�\RXU�DGYLVRU�� 

,$�)LQDQFLDO�*URXS�LV�D�EXVLQHV�QDPH� 
DQG�WUDGHPDUN�RI�,QGXVWULDO�$OOLDQFH� 
,QVXUDQFH�DQG�)LQDQFLDO�6HUYLFHV�,QF� 

,19(67(' 
,1�<28� 
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(6) Dynastic wealth remains an option 
in America. 
'\QDVWLF�EHKDYLRU�LV�OHVV�WKH�QRUP�

KHUH�WKDQ�LQ�PRVW�FRXQWULHV�DQG�LWV��
DSSHDO�ZLOO�OLNHO\�GLPLQLVK�� 
$IWHU�PXFK�REVHUYDWLRQ�RI�VXSHU-

ZHDOWK\�IDPLOLHV��KHUH¶V�P\�������������
UHFRPPHQGDWLRQ�� 
/HDYH�WKH�FKLOGUHQ�HQRXJK�VR�WKDW�

WKH\�FDQ�GR�DQ\WKLQJ�EXW�QRW�HQRXJK�
WKDW�WKH\�FDQ�GR�QRWKLQJ� 
,¶P�GHOLJKWHG�WKDW�P\�WKUHH�FKLOGUHQ�–�

QRZ�LQ�WKHLU�PLG-��V�–�SXUVXH�SKLODQ�
WKURSLF�HIIRUWV�WKDW�LQYROYH�ERWK�PRQH\�
DQG�WLPH��0RUH�LPSRUWDQW��WKH\�DUH�
KDSS\�WKDW�WKH\�FDQ�EH�LQYROYHG�LQ�
KHOSLQJ�RWKHUV��7KH\�KDYH�WKHLU�����
PRWKHU¶V�JHQHV� 

(7) Conclusion: 
,¶P�RSWLPLVWLF��7KRXJK�QD\VD\HUV�

DERXQG�–�DV�WKH\�KDYH�WKURXJKRXW�����
P\�OLIH�–�$PHULFD¶V�EHVW�GD\V�PRVW��������
FHUWDLQO\�OLH�DKHDG��:KDW¶V�KDSSHQHG�
KHUH�VLQFH������KDV�QRW�EHHQ�D��������
KLVWRULFDO�IOXNH� 
3KLODQWKURS\�ZLOO�FRQWLQXH�WR�SDLU�

KXPDQ�WDOHQW�ZLWK�ILQDQFLDO�UHVRXUFHV��
6R��WRR��ZLOO�EXVLQHVV�DQG�JRYHUQPHQW� 
�(DFK�IRUFH�KDV�LWV�SDUWLFXODU�

VWUHQJWKV�DQG�ZHDNQHVVHV��&RPELQHG��
WKH\�ZLOO�PDNH�WKH�ZRUOG�D�EHWWHU�SODFH�
–�D�PXFK�EHWWHU�SODFH�–�IRU�IXWXUH�����
JHQHUDWLRQV����m 

³&RPSRXQG�LQWHUHVW��D�ORQJ����
UXQZD\��ZRQGHUIXO�DVVRFLDWHV�
DQG�RXU�LQFUHGLEOH�FRXQWU\��

KDYH�VLPSO\�ZRUNHG������ 
WKHLU�PDJLF�´ 

 "Above all, dividend policy should always be clear,       

consistent and rational. A capricious policy will confuse 
owners and drive away would-be investors." 

    Warren Buffett 
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Sample Annuity Rates 
Rates are as of June 30, 2021 & based on a registered (i.e. RRIF/RRSP)  

$100,000 premium. Payments are Guaranteed for LIFE & include a 10- year 
guaranteed payment stream (i.e. balance paid to beneficiaries).   

Rates change daily. Quotes available upon request. E & O.E. 

# of Lives, Age &       
Gender 

Monthly  Income 
Annual Payment  
as % of Premium 

65 Yr Male $ 498.33 5.86% 

65 Yr Female $ 460.33 5.52% 

65 Yr Joint $ 418.86 5.03% 

70 Yr Male $ 563.82 6.77% 

70 Yr Female $ 523.39 6.28% 

70 Yr Joint $ 470.65 5.65% 

75 Yr Male $ 633.67 7.60% 

75 Yr Female $ 579.70 6.96% 

75 Yr Joint $ 533.91 6.41% 

80 Yr Male $ 744.89 8.94% 

80 Yr Female $ 688.82 8.27% 

80 Yr Joint $ 633.32 7.60% 

Focused on Wills, Estate Planning & Business 

ϴ 

Appointments 
 

2Q�-XQH�����WKH�&KLHI�-XVWLFH�RI�&DQDGD��WKH�5W��+RQ��
5LFKDUG�:DJQHU��ZHOFRPHG�0U��-XVWLFH�0DKPXG�-DPDO�
WR�WKH�6XSUHPH�&RXUW�RI�&DQDGD�  
-XVWLFH�-DPDO¶V�DSSRLQWPHQW�LV�HIIHFWLYH�-XO\����������������

+H�ZLOO�EH�VZRUQ�LQ�DV�D�MXGJH�RI�WKH�6XSUHPH�&RXUW�RI��
&DQDGD�DW�D�SULYDWH�FHUHPRQ\��DQG�WKH�&RXUW�ZLOO�KROG�DQ�
RIILFLDO�ZHOFRPLQJ�FHUHPRQ\�WKLV�IDOO�  

 

3HWHU�5RXWOHGJH KDV�EHHQ�DSSRLQWHG�DV�6XSHULQWHQGHQW�
RI�)LQDQFLDO�,QVWLWXWLRQV��+LV�WHUP�ZLOO�EHJDQ�RQ�-XQH���WK��
0U��5RXWOHGJH�KDV�EHHQ�WKH�&(2�RI�&',&��VLQFH������ 3ULRU�
WR�WKLV��KH�JDLQHG�H[WHQVLYH�H[SHULHQFH�ZLWK�&DQDGLDQ�����
ILQDQFLDO�VHFWRU�LVVXHV�LQ�WKH�SXEOLF�VHFWRU�DW�WKH�'HSDUWPHQW�
RI�)LQDQFH�DQG�LQ�WKH�SULYDWH�VHFWRU�ZLWK�1DWLRQDO�%DQN�DQG�
0RRG\¶V�&DQDGD� 

 

3XEOLF�SROLF\�H[SHUW�-DFN�0LQW]�ZDV�DSSRLQWHG�WR�WKH�
$OEHUWD�+HDOWK�6HUYLFHV�ERDUG�RQ�-XQH��QG�� 

 

Case Files 
 

Beneficiary Designations Affirmed in Ontario Court 
 

$Q�2QWDULR�6XSHULRU�&RXUW�GHFLVLRQ�KDV�UHDIILUPHG�WKH�
SULPDF\�RI�EHQHILFLDU\�GHVLJQDWLRQV�IRU�UHJLVWHUHG�SODQV� 
,Q 0DN��(VWDWH��Y��0DN��WKH�SODLQWLIIV�XQVXFFHVVIXOO\��

VRXJKW�WR�RYHUWXUQ�WKH�EHQHILFLDU\�GHVLJQDWLRQ�RI�D�55,)�� 
4XHVWLRQV�DERXW�UHJLVWHUHG�EHQHILFLDU\�DSSRLQWPHQWV�KDG�

EHHQ�UDLVHG�DIWHU�DQ�2QWDULR�FRXUW�KDG�GHFODUHG�WKDW�D�������
IDWKHU¶V�55,)�EHORQJHG�WR�WKH�HVWDWH�UDWKHU�WKDQ�VRQ�QDPHG�
DV�EHQHILFLDU\�LQ�&DOPXVN\�Y��&DOPXVN\� 

 

Father Who Disinherited His Twin Daughters  
Has Will Overturned in BC Court 

 

:KHQ�5RQDOG�3RROH�GLHG�LQ�������WKH�ZLOO�KH�GUDIWHG�LQ�
�����OHIW�QRWKLQJ�WR�KLV�WZLQ�GDXJKWHUV�ZKRP�KH�DEDQGRQHG�
DW�ELUWK��+LV�GDXJKWHUV�WRRN�WKH�HVWDWH�WR�FRXUW�DQG�ZRQ� 
7KLV�$SULO��0U��-XVWLFH�:HWKHUKLOO�RI�WKH�%&�6XSUHPH�

&RXUW�RYHUWXUQHG�WKH�WHUPV�RI�WKH�ZLOO�DQG�JUDQWHG�WKH�DGXOW�
WZLQV������L�H������������RI�WKH�HVWDWH�SURFHHGV��ZRUWK�
�������������6HH��-XQJ�Y��3RROH�(VWDWH 


