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SPECIAL BUDGET ISSUE 
Finance & Deputy Prime Minister  
Chrystia Freeland, presented the 

Federal Government’s budget for on 
April 19, 2021. The next day, BC’s 

Finance Minister presented the 
2021 Budget in the Victoria.   

 

    

THE CAPITAL PARTNER 
INTERVIEW 

John Wordsworth has been at the 
forefront of complex Canadian  

insurance cases for decades. We 
spoke to him about some of his 

insights & experiences. 
   page  3 

 
 

RULE OF LAW 
Think “joint ownership” is a solution 

to managing parent’s assets?  
Stanley Rule reports on a recent 
ruling by a BC Court that saw a 
mother almost lose her condo   

because her son was a  
“joint owner.” 
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THE $64 BILLION 
QUESTION 

The BC Government says the      
economy is bouncing back to      
pre-pandemic levels and the      
outlook for 2021-23 is solid.       

How do their numbers add up? 
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Nation Bleeds Red Ink as Federal      
& Provincial Governments Rack Up 
Record Deficits During Pandemic 

0$<����� 

&DSLWDO�3DUWQHU 
WKH 

³3UHVHUYLQJ��3URWHFWLQJ�	�3URSDJDWLQJ�&DSLWDO�WKURXJK�3UXGHQW�3ODQQLQJ´ 

3(563(&7,9(6�21�%86,1(66�	�),1$1&,$/�0$1$*(0(17 

WKH�&DQDGD�(PHUJHQF\�:DJH�����������
6XEVLG\��&(:6���WKH�&DQDGD����
(PHUJHQF\�5HQW�6XEVLG\��&(56���
DQG�WKH�/RFNGRZQ�6XSSRUW�XQWLO������
6HSWHPEHU�������6XEVLG\�UDWHV�ZLOO�
GHFOLQH�RYHU�-XO\�WR�6HSWHPEHU� 

· 7KH�%XGJHW�SURSRVHG�SURYLGLQJ�WKH�
*RYHUQPHQW�ZLWK�OHJLVODWLYH�DXWKRULW\�
WR�H[WHQG�TXDOLI\LQJ�SHULRGV�XQWLO���
1RYHPEHU�����VKRXOG�LW�EH�ZDUUDQWHG� 

· %XGJHW������LQWURGXFHV�WKH�QHZ�
&DQDGD�5HFRYHU\�+LULQJ�%HQHILW�
�&5+%���7KLV�SURJUDP�SURYLGHV�
HOLJLEOH�HPSOR\HUV�D�VXEVLG\�RI�XS�WR�
����RQ�WKH�LQFUHPHQWDO�UHPXQHUDWLRQ�
SDLG�WR�HPSOR\HHV�EHWZHHQ�-XQH����
�����DQG�1RYHPEHU����������� 

· 1R�QHZ�FRUSRUDWH�LQFRPH�WD[�UDWH�
FKDQJHV�ZHUH�DQQRXQFHG�RWKHU�WKDQ�
IRU�]HUR-HPLVVLRQ�WHFKQRORJ\�������
PDQXIDFWXUHUV�� 

· 1R�QHZ�SHUVRQDO�LQFRPH�WD[�UDWH�
FKDQJHV�ZHUH�DQQRXQFHG�� 
³)RU�SURGXFLQJ�D�VKRUW-WHUP��HOHFWLRQ�

IRFXVHG�GRFXPHQW�WKH�/LEHUDOV�JHW�DQ�
$���)RU�OD\LQJ�WKH�JURXQGZRUN�IRU�
JURZWK��LPSURYLQJ�WKH�JRYHUQPHQW¶V�
ILVFDO�SRVWXUH�DQG�GHPRQVWUDWLQJ�WKDW�
WKH\�SD\�DWWHQWLRQ�WR�WKH�UHVSRQVLEOH�
DGPLQLVWUDWLRQ�RI�JRYHUQPHQW��,¶G�SXW�
WKHP�RQ�WKH�ERUGHUOLQH�EHWZHHQ�D�'�
DQG�DQ�)�´�VDLG�'DYLG�%RQG��IRUPHU�
(FRQRPLVW�ZLWK�+6%&� 

O 1�$35,/�����������WKH����)HGHUDO�*RYHUQPHQW�WDEOHG�
WKH��������%XGJHW�LQ�WKH�

+RXVH�RI�&RPPRQV��,W�ZDV�WKH�ILUVW�
EXGJHW�LQ�WZR�\HDUV�DQG�WKH�ILUVW�WLPH�
WKH�JRYHUQPHQW�KDV�JLYHQ�IXOO�DFFRXQW�
RI�WKHLU������SDQGHPLF�VSHQGLQJ� 
&KU\VWLD�)UHHODQG��'HSXW\�3ULPH�

0LQLVWHU�	�WKH�0LQLVWHU�RI�)LQDQFH�
FDOOHG�WKH������)HGHUDO�%XGJHW� $���
5HFRYHU\�3ODQ�IRU�-REV��*URZWK��DQG�
5HVLOLHQFH� 
7KH�EXGJHW�GRFXPHQWV�UHYHDOHG�WKH�

JRYHUQPHQW�VSHQW�RYHU������ELOOLRQ��
DQG�UDQ�D�UHFRUG�GHILFLW�RI������ELOOLRQ�
GXULQJ�WKH��������ILVFDO�\HDU� 
&RPELQHG�IHGHUDO�DQG�SURYLQFLDO�GHEW�

LV�QRZ�HTXDO�WR�����RI�&DQDGD¶V�DQQXDO�
*'3��XS�IURP�������ODVW�\HDU��7KH�
IHGHUDO�GHEW�VLWV�DW�������WULOOLRQ�� 
6SHQGLQJ�PHDVXUHV�DQQRXQFHG�LQ�WKH�

EXGJHW�IRFXVHG�RQ�WUDQVLWLRQLQJ�������
JRYHUQPHQW�H[SHQGLWXUHV�IURP������
³HPHUJHQF\�UHVSRQVH�WR�UHFRYHU\�´� 
7KH�*RYHUQPHQW�DQQRXQFHG�LW�ZLOO�

LQYHVW�PRUH�WKDQ������ELOOLRQ�LQ�QHW�
QHZ�VSHQGLQJ�RYHU�WKH�QH[W�WKUHH�\HDUV��
LQFOXGLQJ�����ELOOLRQ�RYHU�WKH�QH[W�ILYH�
\HDUV�WR�FUHDWH�D�QDWLRQDO�FKLOG-FDUH�
SURJUDP� 6LJQLILFDQW�WD[�PHDVXUHV�LQ�
FOXGHG�LQ�WKLV�%XGJHW� 
· 7KH�%XGJHW������SURSRVHV�WR�H[WHQG� 

³7KLV�EXGJHW�LV�DERXW�ILQLVKLQJ�WKH�ILJKW�DJDLQVW�&29,'-����,W¶V�DERXW�KHDOLQJ�WKH�
ZRXQGV�OHIW�E\�WKH�&29,'-���UHFHVVLRQ��$QG��LW¶V�DERXW�FUHDWLQJ�PRUH�MREV����������

DQG�SURVSHULW\�IRU�&DQDGLDQV�LQ�WKH�GD\V�DQG�GHFDGHV�WR�FRPH�´ 
 

'HSXW\�3ULPH�0LQLVWHU�	�0LQLVWHU�RI�)LQDQFH��&KU\VWLD�)UHHODQG 
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 This publication includes ideas, perspectives  
& presentations by health professionals,      

accounting professionals, lawyers, portfolio 
managers, business owners & executives.  

Articles are for reference only and should  
not be deemed as medical, legal, accounting or  

investment advice. Circumstances vary.  
Consult a qualified, reputable professional 
about business or personal matters prior to 

planning, investing or deploying capital.  
 

This publication is provided to clients, partners, 
colleagues & associates. IF you think someone 
would benefit from its contents, please advise. 

Otherwise, annual subscription is $24 for a 
digital subscription/pdf, or $50 hard copy - 

snail mail (to cover printing & postage).  
Questions, comments, criticisms & submissions 

are encouraged, even a moral obligation.     
Submissions may be edited for  accuracy,         

style, content & brevity.  Send to: 
 Gordon Wiebe - EDITOR/PUBLISHER  

email: gord@think-income.com 
www.think-income.com  

Twitter: cheapgordo 
   

 Wiebe is a licensed as a Life Underwriter in the 
provinces of BC, Alberta & Saskatchewan.  

He is a seasoned financial planning                 
professional & an “Annuity” specialist.   
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“No Chrystia, there is  
NO Santa Claus”  

(Just taxpayers needing to pay up) 

Y ($56�$*2��ZKHQ�6HDUV�ZDV�VWLOO�GHOLYHULQJ�WKHLU��
&KULVWPDV�FDWDORJXH��P\�VRQ�

ZRXOG�ORRN�WKURXJK�LW�DQG�PDNH�D�
OLVW�RI�DOO�LWHPV�KH�ZDQWHG� 
 ³'DG��ORRN��7KH�SULFHV�DUH�OLVWHG�
EHVLGH�DOO�WKHVH�WKLQJV��EXW�LI�\RX�
JHW�LW�IURP�6DQWD��LW�GRHVQ¶W�FRVW�
DQ\WKLQJ�´ 
 /LNH�DQ\�SDUHQW��,�ZRXOG�VPLOH��
DQG�WKLQN�³LI�KH�RQO\�NQHZ�´�+LV�
PRP�DQG�,�ZRXOG�SOD\�DORQJ��
NQRZLQJ�IXOO�ZHOO�WKHUH�ZRXOG�
FRPH�WKDW�GD\�RI�UHFNRQLQJ�ZKHQ�
HDFK�RI�XV�OHDUQV�WKDW�6DQWD�GRHVQ¶W�
UHDOO\�H[LVW��*RRGV�DQG�VHUYLFHV�
FRVW�PRQH\�� 
 )DVW�IRUZDUG�WR�WKH������IHGHUDO��
EXGJHW�GHOLYHUHG�RQ�$SULO���WK�E\�
)LQDQFH�0LQLVWHU�&KU\VWLD�����
)UHHODQG�-�WKH�ILUVW�LQ���\HDUV��� 
 0LQLVWHU�)UHHODQG�UHYHDOHG� 
· ,Q�������WKH�JRYHUQPHQW�VSHQW�
�������%,//,21��7KH\�UHFHLYHG�
�����ELOOLRQ�LQ�UHYHQXHV��FUHDW�
LQJ�D�GHILFLW�RI��������ELOOLRQ�� 

· )RU�������SURMHFWHG�H[SHQGLWXUHV�
DUH��������ELOOLRQ��3URMHFWHG�
UHYHQXHV�DUH��������ELOOLRQ��D�
GHILFLW�RI��������ELOOLRQ�� 

<RX�FDQ�JDXJH�IRU�\RXUVHOI�KRZ�
HIIHFWLYH�WKHLU�JRYHUQDQFH�DQG��
SDQGHPLF�UHVSRQVH�KDV�EHHQ�� 

 7KH�EXGJHW�XQYHLOHG�D�QXPEHU�RI�
³EROG�LQLWLDWLYHV´�LQFOXGLQJ� 
· �������ELOOLRQ�WR�NLFNVWDUW�³WKH�����
HFRQRPLF�UHFRYHU\´��GHWDLOV�WR�
EH�IRUWKFRPLQJ�� 

· ����ELOOLRQ�RYHU���\HDUV�WR�FUHDWH�
D�1DWLRQDO�&KLOGFDUH�3URJUDP�
�	������ELOOLRQ�SHU�\HDU�DIWHU�� 

· ����ELOOLRQ�IRU�³VDIHU��KHDOWKLHU�
LQGLJHQRXV�FRPPXQLWLHV´� 

 �0HWULFV"�$Q\RQH¶V�JXHVV�� 
· ������ELOOLRQ�IRU�D�³JUHHQ����������
UHFRYHU\������RI�ODQGV�DQG�
RFHDQV�E\������� 

· $�RQH-WLPH������2�$�6��ERQXV�
IRU�WKRVH����\HDUV�	�ROGHU 

 

 1RWLFHDEO\�DEVHQW�ZHUH�WZR�
WKLQJV« 
 )LUVW��PRVW�RI�WKH�SURJUDPV�DUH�
QRW�VFKHGXOHG�WR�EHJLQ�XQWLO����������
0PK"�1RZ��ZK\�PLJKW�WKDW�EH"´ 
 6HFRQG��H[FHSW�IRU�VRPH�OX[XU\�
LWHPV�OLNH�ERDWV��SODQHV��HWF���QR�
QHZ�WD[HV�ZHUH�LQWURGXFHG�DQG�
WKHUH�ZHUH�QR�LQFUHDVHV�RQ�H[LVWLQJ�
SHUVRQDO��FRUSRUDWH�RU�FDSLWDO�JDLQV�
WD[HV��,Q�RWKHU�ZRUGV��WKHUH¶V�QR�
SODQ�RQ�KRZ�WR�SD\�IRU�WKH�JRRGV� 
 �,�JXHVV�\RX�KDYH�WR�³IHHO´�IRU�
WKH�7UXGHDX�/LEHUDOV��/HDUQLQJ�WKH�
WUXWK�DERXW�6DQWD�	�WD[�SD\HUV�
ZKLOH�LQ�RIILFH�LV�D�WRXJK�JLJ��m 

CAPITAL COMMENT 

For Business Law, Real Estate & Trade-marks Focused on Wills, Estate Planning & Disputes  
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ϯ 

7&3��,�ZDQW�WR�VWDUW�E\�DVNLQJ�\RX�
DERXW�WKH�QDPH�/HQJYDUL��<RXU�
QDPH�LV�:RUGVZRUWK�-�OLNH�WKH����
(QJOLVK�SRHW��)URP�ZKHUH�GRHV�WKH�
QDPH�/HQJYDUL�RULJLQDWH" 

 

-:��7KH�RUJDQL]DWLRQ�ZDV�IRXQGHG�
E\�*HRUJH�/HQJYDUL�6U��)RU����
\HDUV��LW¶V�EHHQ�DW�WKH�IRUHIURQW�RI�
SURYLGLQJ�FUHDWLYH�VROXWLRQV�DQG�
WKH�PRVW�HIIHFWLYH�XVH�RI�OLIH�������
LQVXUDQFH�SURGXFWV�	�VHUYLFHV�LQ�
&DQDGD��*HRUJH¶V�FDUHHU�VSDQQHG�
RYHU�KDOI�D�FHQWXU\��+H�OHFWXUHG�RQ�
OLIH�LQVXUDQFH�DW�XQLYHUVLWLHV�DV�
ZHOO�DV�WKH�(VWDWH�3ODQQLQJ�FRXUVH�
RI�WKH�&DQDGLDQ�,QVWLWXWH�RI�
&KDUWHUHG�$FFRXQWDQWV�� 

+H�FRQWULEXWHG�WR�SROLF\�	�OHJLV�
ODWLYH�FKDQJHV�DQG�WKH�WD[DWLRQ�RI�
OLIH�LQVXUDQFH��LQFOXGLQJ�WKH�
³([HPSW�UXOHV´�LQ������ 

 

7&3��<RX¶YH�EHHQ�LQ�ZRUNLQJ�LQ�WKH�
DGYLVLQJ�LQGXVWU\�IRU�DZKLOH��:KDW�
GUHZ�\RX�WR�WKLV�EXVLQHVV" 

 

-:��,�DSSUHFLDWHG�WKH�W\SH�RI��
DQDO\VLV�WKDW¶V�UHTXLUHG�DQG�KDYLQJ�
WKDW�ZRUN�VHUYH�FOLHQWV��IDPLOLHV�
DQG�EXVLQHVVHV� 

 

7&3��:KDW�SRVLWLYH�	�QHJDWLYH�
WUHQGV�KDYH�\RX�VHHQ"�:KDW¶V�
HYROYHG"�:KDW�KDV�EHHQ�WKH�PRVW�
VWULNLQJ�WUHQG�V��RU�FKDQJH�V��
\RX¶YH�ZLWQHVVHG�RYHU�WKH�\HDUV" 

 

-:��7KHUH�DUH�D�IHZ�WUHQGV�WKDW�
,¶YH�VHHQ��$OO�SRVLWLYH� 

)LUVW��WKHUH�LV�D�JUHDWHU�GHJUHH�
RI�SURIHVVLRQDOLVP��)LUPHU�UXOHV�
DQG�UHJXODWLRQ��EHVW�SUDFWLFHV�����
XSGDWHG�HWKLFDO�FRGHV��JUHDWHU���
DFFHSWDQFH�RI�ILGXFLDU\�UROHV�DQG��
SURIHVVLRQDO�HGXFDWLRQ��7KHUH�KDV�
DOVR�EHHQ�D�ZLGHU�DFFHSWDQFH�RI��
ILQDQFLDO�DQG�HVWDWH�SODQQLQJ����
VWUDWHJLHV�E\�RWKHU�SURIHVVLRQDO�
DGYLVRU\�JURXSV�OLNH�ODZ\HUV�DQG�
DFFRXQWDQWV� 

7KH�VWDQGDUGV�RI�UHSRUWLQJ�E\�
XQGHUZULWHUV�KDV�GUDVWLFDOO\�LP�
SURYHG�DQG�WKHUH�DUH�JUHDWHU�SUR�
WHFWLRQV�LQ�SODFH�IRU�WKH�FRQVXPHU� 

7KHUH¶V�DOVR�JUHDWHU�DFFHSWDQFH�
RI�ZKROH�OLIH�SROLFLHV�� 

 

7&3��6LQFH�VWDUWLQJ�LQ�WKH�EXVLQHVV��
WKH�JRYHUQPHQW�KDV�LQLWLDWHG�D�IHZ�
PRUH�ILQDQFLDO�SODQQLQJ�	�VDYLQJ�����
SURJUDPV�OLNH�5(63V��5'63V��
7)6$V��HWF��(YHQ�WUDGLWLRQDO�5563V�
KDYH�ORRVHQHG�XS��&DQ¶W�SHRSOH�
VLPSO\�LQYHVW�IRU�WKHPVHOYHV"�,V�
WKHUH�VWLOO�D�QHHG�IRU�OLIH�LQVXUDQFH"� 

 

-:��:HOO��\HV��WKDW¶V�DOO�WUXH�EXW�
OLIH�LQVXUDQFH�LV�WKH�RQO\�ILQDQFLDO�
FRQWUDFW�WKDW�SURGXFHV�DQ�����������
LPPHGLDWH�LQMHFWLRQ�RI�FDVK�DQG�
OLTXLGLW\�ZKHQ�LW�LV�QHHGHG�� 

:KLOH�LW¶V�EHLQJ�IXQGHG��ULVN�LV�
VKLIWHG�WR�D�ILQDQFLDO�LQVWLWXWLRQ�DW�D�

UHODWLYHO\�ORZ�FRVW�� 
,�VKRXOG�VD\�³ULVNV´�EHFDXVH�LW�

PD\�KDYH�RIIVHW�D�ORVV�RI�LQFRPH��
IXQGHG�D�EX\�VHOO�DJUHHPHQW������
FRYHUHG�NH\�FRPSDQ\�SHUVRQQHO��
FRYHUHG�DQ�HVWDWH�WD[�REOLJDWLRQ��
SURYLGHG�UHWLUHPHQW�LQFRPH��HWF� 
,�KDYH�VRPH�DIIOXHQW�FOLHQWV��

7KH\�VD\��³ZH�EX\�EHFDXVH�WKH�
PRQH\�LV�DOZD\V�WKHUH��ZKHQ�LW¶V�
QHHGHG��ZKDWHYHU�WKH�ILQDQFLDO��
REOLJDWLRQ�´ 

 

7&3��:KDW�GR�\RX�VD\�ZKHQ�SHRSOH�
VD\�WKH\�GRQ¶W�³EHOLHYH´�LQ�OLIH�����
LQVXUDQFH"� 

 

-:��:HOO��LW¶V�QRW�D�UHOLJLRQ��,W¶V�D�
ILQDQFLDO�WRRO�DQG�D�KLJKO\�HIILFLHQW�
RQH�IRU�FRYHULQJ�RII�ULVN��:KHQ�
VWULSSHG�GRZQ��DQ�LQVXUDQFH�FRQWUDFW�
LV�MXVW�D�WUDQVIHU�RI�D�OLDELOLW\�WR�D�
ILQDQFLDO�LQVWLWXWLRQ�� 
7KLV�LV�WUXH�RI�DOO�LQVXUDQFH��RI�

FRXUVH��7KH�GLIIHUHQFH�LV�DOO�RWKHU�
ULVNV�-�ILUH��FDU�DFFLGHQWV��GLVDELOLW\��
0,*+7�KDSSHQ��%XW��'HDWK�:,//�����
KDSSHQ��,W¶V�D�FHUWDLQW\��:K\�QRW�
SODQ�IRU�D�FHUWDLQW\�HIILFLHQWO\"� 
'RHV�LW�PDNH�VHQVH�WR�VHOO�RU�����

ERUURZ�DJDLQVW�DQ�DVVHW�WR�VDWLVI\�D�
GHEW�ZKHQ�WKHUH�DUH�DOWHUQDWLYHV�DQG�����
EHWWHU�VROXWLRQV�WR�FRQVLGHU"� 
+RZ�WKDW�ULVN�LV�SDLG�IRU�LV�D�����

IXQFWLRQ�RI�VRPH�EDVLF��IXQGDPHQWDO�
DQDO\VLV�� 
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He’s Got Your Back - to Back 

John Wordsworth is President & CEO of Lengvari & Associates - 
an organization he joined in 1996.  He develops & implements     
advanced tax planning  techniques using life insurance & annuities.  

John is a recognized as a Canadian authority on the advanced use of 
life insurance within private corporations. He provides technical support 
to advisors on complex cases. His expertise supports clients in efficiently 
funding estate obligations upon death, Buy-Sell agreements, Key        
Person insurance and full cost recovery for Corporate Charitable Giving 

plans. John looks at problems from the client's perspective and is constantly improving the life insurance purchasing 
process - to not only be cost-effective, but to maximize the way the Income Tax Act treats life insurance. In his spare time, 
John enjoys playing an energetic game of squash, as well as painting and gardening at his North Vancouver home.  



 

 

MRLQW�DQQXLW\��,W�ZLOO�
SD\���������\HDU�RU�

�������PRQWK�-�RU������DQQXDOO\��
1LQHW\�SHU�FHQW�RI�WKDW�SD\V�RXW�WD[-
IUHH� 
 7KH\�FDQ�WKHQ�SXUFKDVH�D�SROLF\�
WKDW�ZLOO�SD\�RXW����������XSRQ�WKH�
GHDWK�RI�WKH�VXUYLYLQJ�VSRXVH�WR�WKH�
EHQHILFLDULHV�WKH\�FKRRVH��7KDW�SROL�
F\�ZLOO�FRVW���������DQQXDOO\�RU�
DERXW��������PRQWKO\�� 
 7KHUH¶V�D�GLIIHUHQFH�RI���������
PRQWK��5RXJKO\�����RI�WKH�DQQXLW\�
VWUHDP�IXQGV�WKH�OLIH�LQVXUDQFH�SROL�
F\��7KH�UHPDLQLQJ�����LV�VXSSOH�
PHQWDO�DQG�SD\V������RI�WKH�LQLWLDO�
SULQFLSDO��)DU�EHWWHU�WKDQ�D�EDQN�
*,&��� 
 

7&3��$FFRUGLQJ�WR�LQGXVWU\�GDWD��D�
QXPEHU�RI�EDE\�ERRPHU�EXVLQHVV�
RZQHUV�DUH�ORRNLQJ�DW�H[LWLQJ�WKHLU�
EXVLQHVVHV�LQ�WKH�QH[W���\HDUV��+RZ�
FDQ�\RXU�VWUDWHJLHV�DVVLVW�WKRVH��
ORRNLQJ�WR�H[LW�WKHLU�EXVLQHVVHV" 
 

-:��<RX¶UH�ULJKW��7KDW¶V�DQ�LVVXH�
WKDW�UHDOO\�QHHGV�WR�EH�DGGUHVVHG�� 
 7KHUH�DUH�D�FRXSOH�RI�VWUDWHJLHV�

7&3��'R�\RX�WKLQN�HQRXJK�VHQLRUV�
DUH�DZDUH�RI�WKH��UHWLUHPHQW�LQFRPH�
RSWLRQV�DYDLODEOH�WR�WKHP"�&DQ�\RX�
H[SODLQ�ZKDW�LV�PHDQW�E\�D�EDFN�WR�
EDFN�VWUDWHJ\�DQG�KRZ�LW�FDQ�EH�DG�
YDQWDJHRXV�WR�VHQLRUV�VHHNLQJ�JXDU�
DQWHHG�UHWLUHPHQW�LQFRPH"� 
 

-:��$�EDFN-WR-EDFN��%�%�VWUDWHJ\�
LQYROYHV�EX\LQJ�DQ�DQQXLW\�DQG�
PDWFKLQJ�LW�ZLWK�D�OLIH�SROLF\��$QQX�
LWLHV�SURYLGH�D�JXDUDQWHHG��WD[-
IDYRXUHG��FRPSHWLWLYH�UDWH�RI�LQFRPH�
DQG�D�VDIHJXDUG�DJDLQVW�D�FRJQLWLYH�
GHFOLQH���VHH�WDEOH�RSSRVLWH�SDJH� 
 $Q�DQQXLW\�FDQ�JXDUDQWHH�IRU�OLIH�
DQG�SD\V�DV�ORQJ�DV�LW�LV�QHHGHG��
7KHQ��WKH�LQVXUDQFH�SROLF\�SD\V�RXW�
WR�ORYHG�RQHV�-�W\SLFDOO\�WD[�IUHH�DQG�
ZLWKRXW�GHOD\�� 
 6XSSRVH�\RX�KDYH�D�UHWLUHG�FRX�
SOH��7KH\¶UH�HDFK����\HDUV�ROG��7KH\�
UHFHQWO\�VROG�WKHLU�KRPH�DQG�UHDOL]HG�
D�WD[�IUHH�JDLQ�RI��������������:LWK�
WKRVH�IXQGV��WKH\�FDQ�SXUFKDVH�D�

�&RQWLQXHG�IURP�SDJH��� 

ϰ 

WKDW�FDQ�EH�XVHG��7KH�ILUVW�LV�FDOOHG�
DQ�,)$�RU�DQ�,PPHGLDWH�)LQDQFH����������
$UUDQJHPHQW��,W¶V�D�WD[�HIILFLHQW�
ZD\�WR�TXLFNO\�EXLOG�FDVK�YDOXHV��
WKDW�LV�HTXLW\�LQVLGH�RU�RXWVLGH�RI�D�
EXVLQHVV��,W�FRXOG�EH�D�SDUW�RI�D�EX\�
VHOO�DJUHHPHQW��D�NH\�SHUVRQ�SROLF\�
RU�D�VWDQG�DORQH�SROLF\�� 
 $�QXPEHU�RI�\HDUV�DJR��WKH����
JRYHUQPHQW�ZDQWHG�WR�GLVFRXUDJH�
EXVLQHVV�RZQHU¶V�IURP�DFFXPXODWLQJ��
FDSLWDO�LQVLGH�SHUVRQDO�FRUSRUDWLRQV��
1HZ�WD[HV�RQ�SDVVLYH�LQFRPH�ZHUH�
LPSRVHG��$Q�,)$�LV�RQH�RI�WKH�ODVW�

WKH�FDSLWDO�SDUWQHU       �����������������������������������������    �������������0$<����� 

5%&�*XDUDQWHHG�,QYHVWPHQW�)XQGV� 
$�VPDUW�LQYHVWPHQW�FKRLFH 

*RUGRQ�:LHEH�)0$�&,0 
$QQXLW\�$GYLVRU 
���-���-���� 
JRUG#WKLQN-LQFRPH�FRP 
ZZZ�WKLQN-LQFRPH�FRP 

q$VN�0H�$ERXW�2ZQLQJ�*UHDW� 
&DQDGLDQ�%XVLQHVVHV�	�3DVVLQJ� 
7KHP�RQ�WR�6XEVHTXHQW�*HQHUDWLRQV� 
LQ�D�WD[�HIIHFWLYH�PDQQHU�r� 

John Wordsworth Interview Continued 

THE  CAPITAL PARTNER INTERVIEW... 



 

 

WKH�FDSLWDO�SDUWQHU            �����������������������������������0$<����� 

PHWKRGV�DYDLODEOH�WR�EXVLQHVV�RZQHUV�WR�VKHOWHU�EXVLQHVV�
JURZWK�IURP�WKH�WD[�PDQ��� 
 7KH�VHFRQG�LV�DQ�5,$�RU�D�5HWLUHPHQW�,QFRPH����
6WUDWHJ\��,W¶V�D�ZD\�WR�GUDZ�UHWLUHPHQW�LQFRPH�IURP�D 

FRUSRUDWLRQ�ZLWKRXW�WULJJHULQJ�D�WD[�HYHQW�� 
 %LW�GLIILFXOW�WR�H[SODLQ�YHUEDOO\��EXW�,�KDYH�LQIR��FKDUWV��
DQG�JUDSKV�DYDLODEOH�RQ�P\�ZHEVLWH��+DSS\�WR�UHVSRQG�WR�
UHDGHU¶V�TXHVWLRQV��ZZZ�OHQJYDUL�FD�� 
 

7&3��:K\�GR�\RX�WKLQN�PRUH�SHRSOH�GRQ¶W�DGGUHVV�WKH�
SUREOHP�RI�HVWDWH�WD[HV" 
 

-:��:HOO��QRERG\�WKLQNV�WKH\¶UH��JRLQJ�WR�GLH��3HRSOH�DUH�
LQFOLQHG�WR�SURFUDVWLQDWH��SXW�LW�RII��%XW��WKH�WLPH�WR�WKLQN�RI�
WKHVH�WKLQJV�LV�QRZ��ZKLOH�\RX�KDYH�WKH�OX[XU\�RI�WLPH��
\RXU�ZLWV�DQG�ZKLOH�RQH�LV�³LQVXUDEOH�´ 
 *HW�LW�GRQH��2XW�RI�WKH�ZD\��7KH�IXQGV�ZLOO�DOZD\V�EH�
WKHUH� 
 

7&3��:KDW�LV�WKH�WRXJKHVW�FDVH�\RX�KDYH�ZRUNHG�RQ"����
:K\�ZDV�LW�GLIILFXOW"�+RZ�GLG�
\RX�RYHUFRPH�WKH�REVWDFOHV�������
RU�FKDOOHQJHV" 
 

-:��*RRG�TXHVWLRQ��7ZR�FDVHV�
FRPH�WR�PLQG« 
 7KH�ILUVW�RQH��,�ZDV�DS�
SURDFKHG�E\�D�FRXSOH�ZKR�VDLG�
WKH\�ZHUH�WUXVW�EHQHILFLDULHV�DQG�
WKH�WUXVW�ZDV�VFKHGXOHG�WR�PDWXUH�
LQ�VHYHQ�\HDUV��7KH\¶G�ZDQWHG�D�
SXUFKDVH�D�SROLF\��SD\�D�PLQL�
PXP�DPRXQW�RI�SUHPLXPV�IRU�
VHYHQ�\HDUV�XQWLO�WKH�WUXVW�FDPH�
GXH��7KHQ��WKH\�ZDQWHG�WR�GR�D�
PDVVLYH�³GXPS�LQ´�ZLWK�WKH��
SURFHHGV� 
 7KDW�SROLF\�UHTXLUHG�D�ORW�RI�OHJZRUN��:H�QHHGHG�WR�
ZRUN�FORVHO\�ZLWK�WKH�DFWXDULHV��WKH�UH-LQVXUHUV��%XW��WKDW¶V�
ZKDW�,�GR� 
 :H�ZHUH�DEOH�WR�XQLTXHO\�PRGLI\�DQG�VWUXFWXUH�D�SROLF\�
VR�WKH�LQLWLDO�IRXU-PLOOLRQ�GROODU�SUHPLXP�FRXOG�EH�KDG�IRU�
����.�RQ�WZR�OLYHV��,Q�WKH��WK�\HDU�-�DV�WKH�WUXVW�PDWXUHG��
WKH���FOLHQWV�FRXOG�GHSRVLW���������������IRU�D�QXPEHU�RI�
\HDUV�-�WDNLQJ�DGYDQWDJH�RI�D�³OLIHWLPH�GHSRVLW�RSWLRQ�´� 
 7KH�XQGHUZULWLQJ�SURFHVV�ZDV�IDLUO\�ULJRURXV��7KH���
FOLHQWV�KDG�WR�SURYLGH�HYLGHQFH�XS�IURQW��EXW�QRW�DIWHU��7KH\�
ZHUH�DEOH�WR�SUHVHUYH�WKH�IXQGV�WKDW�KDG�LQLWLDOO\�EHHQ�VHW�
DVLGH�IRU�WKHLU�EHQHILW�LQ�WKH�WUXVW� 
 7KH�VHFRQG�FDVH�LQYROYHG�LQVXULQJ�DQ�LQIDQW�IRU�����
PLOOLRQ�GROODUV� 
 $Q�DIIOXHQW�IDPLO\�ZLVKHG�WR�HVWDEOLVK�DQ�LQKHULWDQFH�
IRU�WKHLU�FKLOG�ZKR�KDGQ¶W�FHOHEUDWHG�KLV�KHU�ILUVW�ELUWKGD\� 
 %HOLHYH�LW�RU�QRW��&DQDGD¶V�LQIDQW�PRUWDOLW\�UDWH�LV���
KLJKHU�WKDQ�\RX�PLJKW�H[SHFW��8QGHUZULWHUV�ZRQ¶W�W\SLFDOO\�
LQVXUH�DQ\RQH�OHVV�WKDQ��RQH�-�HVSHFLDOO\�IRU�ODUJH�DPRXQWV� 
 $JDLQ��ZRUNLQJ�ZLWK�D�VHOHFW�FDUULHU��ZH�ZHUH�DEOH�WR�
VWUXFWXUH�D�SODQ�WKDW�KDG�WKH�FOLHQWV�SD\�SUHPLXPV�RI�������
PLOOLRQ�RYHU����\HDUV��7KH�SROLF\�KDG�D�IDFH�YDOXH�RI�����
PLOOLRQ��*RRG�IRU�WKH�UHVW�RI�WKDW�FKLOG¶V�OLIH� 
 7KRVH�DUH�WKH�WZR�WRXJKHVW�FDVHV�WKDW�FRPH�WR�PLQG�� 
 

7&3��7KRVH�DUH�VRPH�JUHDW�RXWFRPHV�IRU�VRPH�WRXJK����
FDVHV��-RKQ��7KDQNV�IRU�WDONLQJ�ZLWK�WKH�&�3��DQG�VKDULQJ��
D�ELW�RI�\RXU�LQVLJKW�	�ZLVGRP��m 

$ULV�(FRQRPRX 
%�&RPP��+RQV���)0$��&,0� 

� 
9LFH-3UHVLGHQW��%XVLQHVV�'HYHORSPHQW 

 
7�_����������—���� 

(�_�DULV#OLRQULGJHFDSLWDO�FRP 
OLRQULGJHFDSLWDO�FRP 

 
/LRQULGJH�&DSLWDO�0DQDJHPHQW�,QF� 

6XLWH����—����3RUWJDJH�$YH�(��:LQQLSHJ��0%�5�3��<� 

ϱ 

Annuity premium  $ 500,000.00    

Effective tax rate  35%   

gross monthly income:   $    3,437.00   
A. return of capital amount:     $    3,093.30   

B. taxable portion:   $        343.00   
C. tax payable:   $        120.05   

D. net after tax:    $        222.95  (b)-(c) 
total net after tax:    $    3,316.25  (a)+(d) 

monthly life premium:   $    1,938.00   
Net after tax and premium     $    1,378.25  per month 
Net after tax and premium     $ 16,539.00  per annum 

     

After tax rate of return from $500K deposit: 3.31% 
5.09%   GIC rate needed to match 3.31% after tax: 

BACK to BACK STRATEGY - 75 Year Old Couple 

ASSUMPTIONS: 
1. Figures based on quotes available on April 22, 2021. 
2. Assumes the purchase of a $500,000 prescribed, joint 

annuity with a 10-year guaranteed income stream     
issued by RBC Insurance. 

3. Life policy quoted is a jnt l-t-d T-100 issued by Manulife 
FOR ILLUSTRATION PURPOSES ONLY.  

Prices Change Daily.  For a personal quote, please e-mail 
gord@think-income.com  Include: DoB, Gender & # of lives. 
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+$9(�$/:$<6�85*('���
FDXWLRQ�LQ�XVLQJ�MRLQW�WHQDQFLHV�
DV�DQ�HVWDWH-SODQQLQJ�WRRO�IRU�WKH�
WUDQVIHU�RI�ZHDOWK�IURP�D�SDUHQW�
WR�D�FKLOG��2Q�WKH�GHDWK�RI�D�MRLQW�

RZQHU��WKH�WLWOH�WR�WKH�DVVHW�SDVVHV�E\�
ULJKW-RI-VXUYLYRUVKLS�WR�WKH�RWKHU�MRLQW�
FR-RZQHU��RU�RZQHUV���%XW��LW�LV�QRW�
UHDOO\�WKDW�VLPSOH�� 
,Q�PDQ\�FDVHV��WKHUH�LV�D�TXHVWLRQ�

DERXW�ZKHWKHU�WKH�VXUYLYRU�LV�UHDOO\�
HQWLWOHG�WR�NHHS�WKH�SURSHUW\�RU�ZKHWKHU�
LW�LV�KHOG�LQ�WUXVW�IRU�WKH�QRZ�GHFHDVHG�
FR-RZQHU��7KHUH�PD\�DOVR�EH�XQLQWHQG�
HG�FRQVHTXHQFHV�RI�RZQLQJ�SURSHUW\�LQ�
D�MRLQW�WHQDQF\��7KH�QXDQFHV�DQG�ULVNV�
DUH�LOOXVWUDWHG�LQ�WKLV�FDVH� 
'HQD�&KLOWRQ�DQG�KHU�VRQ�5RFN�

3HWULFN�SXUFKDVHG�D�FRQGR�LQ�1HZ�
:HVWPLQVWHU��%�&��0V��&KLOWRQ�PDGH�
WKH�GRZQ�SD\PHQW�DQG�OLYHG�WKHUH�� 
0U��3HWULFN�GLG�QRW�OLYH�ZLWK�KHU��EXW�

WKH\�ZHUH�ERWK�QDPHG�RQ�WKH�PRUWJDJH� 
7KHUH¶V�FRQIOLFWLQJ�HYLGHQFH�DV�WR�

ZKHWKHU�0U��3HWULFN�PDGH�DQ\�SD\�
PHQWV��EXW�0V��&KLOWRQ�SDLG�WKH�EXON�RI�
WKH�PRUWJDJH�SD\PHQWV�DQG�RWKHU�H[�
SHQVHV�DVVRFLDWHG�ZLWK�WKH�FRQGR�� 
/DWHU��0U��3HWULFN�KDG�ILQDQFLDO��

SUREOHPV�DQG�0V��&KLOWRQ�DVNHG�KLP�WR�
WUDQVIHU�KLV�LQWHUHVW�LQ�WKH�WLWOH�WR�KHU��
+H�GLG�VR�LQ�-XO\������ 
0U��3HWULFN�ZHQW�EDQNUXSW��)ROORZLQJ�

KLV�EDQNUXSWF\��WKH�WUXVWHH�DSSOLHG�WR�
FRXUW�WR�VHW�DVLGH�WKH�WUDQVIHU�RI�KLV�KDOI�
LQWHUHVW�WR�KLV�PRWKHU��7KH�WUXVWHH�LQ�
EDQNUXSWF\�DUJXHG�WKDW�WKH�WUDQVIHU�ZDV�
D�IUDXGXOHQW�FRQYH\DQFH�LQWHQGHG�WR�
GHIHDW�0U��3HWULFN¶V�FUHGLWRUV� 
%RWK�0V��&KLOWRQ�	�0U��3HWULFN����

DUJXHG�WKDW�KH�QHYHU�KDG�D�EHQHILFLDO�
LQWHUHVW�LQ�WKH�FRQGRPLQLXP��7KDW�LV��
DOWKRXJK�KH�KDG�DQ�LQWHUHVW�LQ�WKH�WLWOH��
KH�KHOG�LW�LQ�WUXVW�IRU�KLV�PRWKHU�� 

127(��7KHUH�LV�D�SUHVXPSWLRQ�RI�ODZ������
UHIHUUHG�WR�DV�D�UHVXOWLQJ�WUXVW��,I��
VRPH�RQH�SD\V�WR�SXUFKDVH�D�SURSHUW\��
EXW�SXWV�LW�LQ�WKH�QDPH�RI�D�SDUW\�ZKR�
GLG�QRW�FRQWULEXWH��WKH�SDUW\�ZKR�LV�RQ�
WLWOH�³JUDWXLWRXVO\�´�KROGV�LW�³LQ�WUXVW´�
IRU�WKH�SDUW\�ZKR�PDGH�WKH�SXUFKDVH�� 
7KLV�SUHVXPSWLRQ�DSSOLHV�WR�WKH�WLWOH����

LQWHUHVW�RI�D�MRLQW�WHQDQW�ZKR�UHFHLYHG�
KLV�KHU�LQWHUHVW�JUDWXLWRXVO\� 
0V��&KLOWRQ¶V�DUJXHG�VKH�KDG�KHU�

VRQ¶V�QDPH�DV�D�MRLQW�WHQDQW�VR�XSRQ�
KHU�GHDWK��WKH�FRQGR�ZRXOG�SDVV�WR�KLP��
ZLWKRXW�UHTXLULQJ�KLP�WR�REWDLQ�D�JUDQW�
RI�SUREDWH�RI�KHU�ZLOO� 
,I�0U��3HWULFN�KHOG�KLV�LQWHUHVW�LQ�WKH�

WLWOH�³LQ�WUXVW´�IRU�KLV�PRWKHU��WKHQ�WKH�
WUDQVIHU�RI�WLWOH�WR�KLV�PRWKHU�ZDV�QRW�D�
IUDXGXOHQW�FRQYH\DQFH��+LV�FUHGLWRUV�
ZRXOG�QRW�KDYH�EHHQ�HQWLWOHG�WR�WKH�KDOI
-LQWHUHVW�LQ�WKH�FRQGR� 
0DGDP�-XVWLFH�)UDQFLV��LQ 3HWULFN�

�7UXVWHH��Y��3HWULFN�������%&6&�
������KHOG�WKDW�0U��3HWULFN�GLG�KDYH�D�
EHQHILFLDO�LQWHUHVW�LQ�WKH�FRQGR�DQG�VHW�
DVLGH�WKH�WUDQVIHU�WR�KLV�PRWKHU�DV�D�
³IUDXGXOHQW�FRQYH\DQFH�´ 
,Q�KHU�UHDVRQV�IRU�MXGJHPHQW��0DGDP�

-XVWLFH�)UDQFLV�VXPPDUL]HG�WKUHH�����
SRVVLEOH�RZQHUVKLS�LQWHUHVWV�MRLQW����
WHQDQWV�PD\�KDYH�LQ�SURSHUW\�� 
���>��@ 1RW�DOO�MRLQWO\�RZQHG�SURS�

HUW\�LV�VXEMHFW�WR�D�WUXH�MRLQW�WHQDQF\������
3XUVXDQW�WR�WKH�6XSUHPH�&RXUW�RI���
&DQDGD¶V�GHFLVLRQ�LQ 3HFRUH�Y��3HFRUH��
SURSHUW\�WKDW�LV�KHOG�LQ�MRLQW�WHQDQF\�
FDQ�JLYH�ULVH�WR�WKUHH�SRWHQWLDO����������
VFHQDULRV�LQ�WHUPV�RI�WKH�EHQHILFLDO�
LQWHUHVWV�RI�WKH�WLWOH�KROGHUV� 
D� $�WUXH�MRLQW�WHQDQF\��LQ�ZKLFK�WKH�

MRLQW�WHQDQWV�DUH�HDFK�RZQHU�RI�WKH�
ZKROH��(DFK�HQMR\V�WKH�IXOO�EHQHILW�RI�
SURSHUW\�RZQHUVKLS�DQG�WKH�XOWLPDWH�
VXUYLYRU�ZLOO�HQMR\�WKH�ZKROH�WLWOH�IRU�

KLP�RU�KHUVHOI� 
E� $�UHVXOWLQJ�WUXVW��ZKHUHLQ�RQO\�RQH�

MRLQW�WHQDQW�KDV�DQ\�EHQHILFLDO�LQWHUHVW�
LQ�WKH�SURSHUW\�DQG�WKH�RWKHU�MRLQW���
WHQDQW��XVXDOO\�D�JUDWXLWRXV�WUDQVIHUHH��
KROGV�WLWOH�LQ�WUXVW�IRU�WKH�RWKHU�DQG�KDV�
QR�EHQHILFLDO�LQWHUHVW�LQ�WKH�SURSHUW\� 
F� $�VFHQDULR�ZKLFK�LV�VRPHWLPHV�

UHIHUUHG�WR�DV�D�³JLIW�RI�WKH�ULJKW�RI�
VXUYLYRUVKLS�´�ZKHUHLQ�D�MRLQW�WHQDQW�
LV�JUDWXLWRXVO\�SODFHG�RQ�WLWOH�DQG�KDV�
QR�EHQHILFLDO�HQWLWOHPHQW�WR�WKH������
SURSHUW\�GXULQJ�WKH�OLIHWLPH�RI�WKH���
GRQRU��EXW�LI�WKH�GRQHH�VXUYLYHV�WKH�
GRQRU��WKH�GRQHH�ZLOO�UHFHLYH�WKH�HQWLUH�
SURSHUW\�E\�ULJKW�RI�VXUYLYRU�
VKLS�� ,Q %HUJHQ�Y��%HUJHQ� �����>��@��
1HZEXU\�-�$��GHVFULEHG�D�JLIW�RI�WKH�
ULJKW�RI�VXUYLYRUVKLS�LQ�D�MRLQW�DFFRXQW�
DV�³DQ�LPPHGLDWH�JLIW�RI�D�MRLQW�LQWHUHVW�
FRQVLVWLQJ�RI�ZKDWHYHU�EDODQFH�H[LVWV�LQ�
WKH�DFFRXQW�RQ�WKH�WUDQVIHURU¶V�GHDWK��
DVVXPLQJ�KH�RU�VKH�GLHV�ILUVW�´ 
0DGDP�-XVWLFH�)UDQFLV�IRXQG�WKDW�

0V��&KLOWRQ�	�0U��3HWULFN�ZHUH�WUXH�
MRLQW�WHQDQWV�� 
6KH�IRXQG�WKDW�KH�GLG�QRW�UHFHLYH�KLV�

LQWHUHVW�JUDWXLWRXVO\��%HFDXVH�KH�ZDV�D�
FR-ERUURZHU�XQGHU�WKH�PRUWJDJH��KH�
WRRN�D�ILQDQFLDO�ULVN�LI�WKH�PRUWJDJH�
ZHQW�LQWR�GHIDXOW�� 
7KH�SUHVXPSWLRQ�RI�³UHVXOWLQJ�WUXVW´�

RQO\�DSSOLHV�ZKHQ�VRPHRQH�RQ�WLWOH�KDV�
DFTXLUHG�KLV�LQWHUHVW�JUDWXLWRXVO\��7KH�
FRQWULEXWLRQV�RI�WKH�FR-RZQHUV�IRU�
SURSHUW\�GR�QRW�KDYH�WR�EH�HTXDO�WR�
DYRLG�WKH�SUHVXPSWLRQ�RI�UHVXOWLQJ�
WUXVW��3OHGJLQJ�FUHGLW�LV�D�FRQWULEXWLRQ��
HYHQ�LI�0V��&KLOWRQ�FRXOG�KDYH�������
TXDOLILHG�IRU�D�PRUWJDJH�ZLWKRXW�0U��
3HWULFN�EHLQJ�D�FR-ERUURZHU�� 
$V�VHW�RXW�LQ�0DGDP�-XVWLFH�)UDQFLV
�

UHDVRQV� 
>��@ 0V��&KLOWRQ�GHSRVHG�WKDW�0U��

WKH�FDSLWDO�SDUWQHU       �����������������������������������������    �������������0$<����� 

The RULE of LAW by Stanley Rule  

Petrick (trustee) vs. Petrick:  
 

Countless Canadians believe sharing a joint account or other  
assets with a parent is an effective way of managing their affairs.  

This case is another reason to re-examine that thinking... 

RULE of LAW 
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3HWULFN�ZDV�QRW�UHTXLUHG�WR�SOHGJH�KLV�
FUHGLW�LQ�RUGHU�IRU�KHU�WR�REWDLQ�������
PRUWJDJH�ILQDQFLQJ�RQ�WKH�3URSHUW\�
DQG�WKDW�³KH�ZDV�DGGHG�RQ�WKH����
PRUWJDJH�EHFDXVH�KH�ZDV�JRLQJ�WR��
EH�UHJLVWHUHG�RQ�WLWOH�´ 
>��@ ³,�DP�QRW�SHUVXDGHG�WKDW�VLPSO\�

EHFDXVH�0V��&KLOWRQ�PD\�KDYH�EHHQ�
DEOH�WR�SXUFKDVH�WKH�SURSHUW\�ZLWKRXW�
0U��3HWULFN�SOHGJLQJ�KLV�FUHGLW��0U��
3HWULFN�GLG�QRW�JLYH�XS�VRPHWKLQJ�RI�
YDOXH�ZKHQ�KH�EHFDPH�D�FR-ERUURZHU� 
7KH�SOHGJLQJ�RI�FUHGLW�H[SRVHG�0U��

3HWULFN�WR�ULVN��,UUHVSHFWLYH�RI�0V��
&KLOWRQ¶V�PHDQV��0U��3HWULFN�UHPDLQHG�
MRLQWO\�	�VHYHUDOO\�OLDEOH�RQ�WKH�GHEW� 
)XUWKHU��LW�DSSHDUV�WKDW�IURP������WR�

������0U��3HWULFN�PD\�KDYH�EHHQ�LQ�
EHWWHU�ILQDQFLDO�FLUFXPVWDQFHV�WKDQ�KLV�
PRWKHU��,Q�KLV�DIILGDYLW�HYLGHQFH��KH�
GHSRVHG�WKDW�GXULQJ�WKDW�SHULRG�KH�
PDGH�FDVK�JLIWV�LQ�WKH�UDQJH�RI��������
WR��������WR�KLV�PRWKHU��QRW�H[FHHGLQJ�
��������D�\HDU��7KHUHIRUH��ZKLOH�LW�PD\�
QRW�KDYH�EHHQ�QHFHVVDU\�IRU�0U��
3HWULFN�WR�KDYH�EHHQ�QDPHG�RQ�WKH�
PRUWJDJH��KH�FHUWDLQO\�KDG�WKH�PHDQV�

WR�VHUYLFH�WKH�PRUWJDJH�DQG�LQGHHG��,�
ILQG�LW�PRUH�OLNHO\�WKDQ�QRW�WKDW�KH�GLG�
PDNH�VRPH�SD\PHQWV�RQ�WKH�PRUWJDJH�
RYHU�WKH�\HDUV�´ 
>��@ ³���,�ILQG�WKDW�0U��3HWULFN�JDYH�

YDOXH�IRU�KLV�LQWHUHVW�LQ�WKH�3URSHUW\�	�
0V��&KLOWRQ�GLG�QRW�JUDWXLWRXVO\�PDNH�
0U��3HWULFN�D�MRLQW�WHQDQW��$V�WKLV�ZDV�
QRW�D�JUDWXLWRXV�WUDQVIHU��WKH�SUHVXPS�
WLRQ�RI�UHVXOWLQJ�WUXVW�GRHV�QRW�DSSO\�´ 
0DGDP�-XVWLFH�)UDQFLV�DOVR�IRXQG�

WKDW�0V��&KLOWRQ�GLG�LQWHQG�IRU�KHU�VRQ�
WR�KDYH�D�³EHQHILFLDO�LQWHUHVW�´� 
0V��&KLOWRQ¶V�DUJXPHQW�WKDW�VKH���

LQWHQGHG�IRU�0U��3HWULFN�WR�KROG�KLV�
LQWHUHVW�LQ�WUXVW�IRU�KHU��DQG�IROORZLQJ�
KHU�GHDWK��IRU�KHU�HVWDWH��ZDV�LQFRQ�
VLVWHQW�ZLWK�KHU�HYLGHQFH�WKDW�VKH�GLG�
QRW�ZDQW�WKH�FRQGRPLQLXP�WR�EH�����
VXEMHFW�WR�SUREDWH�RQ�KHU�GHDWK� 
7KH�MXGJH�RUGHUHG�WKDW�0V��&KLOWRQ�

EH�SHUPLWWHG�WR�UHVLGH�LQ�WKH�FRQGR�IRU�
WKH�UHVW�RI�KHU�OLIH��EXW�LI�VKH�FHDVHG�WR�
RFFXS\�LW��RU�XSRQ�KHU�GHDWK��WKH����
SURSHUW\�ZRXOG�EH�VROG��DQG�WKH�WUXVWHH�
LQ�EDQNUXSWF\�ZRXOG�EH�HQWLWOHG�WR�KDOI�
RI�WKH�QHW�SURFHHGV�IURP�WKH�VDOH��m 

6LPSOH��DFFHVVLEOH��ULVN�IUHH 
 

$�QHZ�VDYLQJV�RSWLRQ�WR�JURZ�\RXU�PRQH\�
ZLWK�FRPSOHWH�SHDFH�RI�PLQG� 

�����:KHWKHU�\RX�ZDQW��� 
 

 7R�ZDLW�IRU�WKH�ULJKW�WLPH�WR�LQYHVW 
 5LVN-IUHH�VDYLQJ 
 $�FRQWLQJHQF\�IXQG�IRU�WKH�XQH[SHFWHG 
 7R�VDIHJXDUG�\RXU�DVVHWV�IURP�FUHGLWRUV 
 
*HW�RQH�RI�WKH�EHVW�UDWHV�LQ�WKH�PDUNHW� 
1R�IHHV��1R�PLQLPXP� 

 

7R�OHDUQ�DERXW�DOO�WKH�EHQHILWV�RI�WKH�+LJK�,QWHUHVW�
6DYLQJV�$FFRXQW��WDON�WR�\RXU�DGYLVRU�� 

,$�)LQDQFLDO�*URXS�LV�D�EXVLQHV�QDPH� 
DQG�WUDGHPDUN�RI�,QGXVWULDO�$OOLDQFH� 
,QVXUDQFH�DQG�)LQDQFLDO�6HUYLFHV�,QF� 

,19(67(' 
,1�<28� 
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Alberta Budget Highlights 
 

A OEHUWD¶V�)LQDQFH�0LQLVWHU�7UDYLV�
7RHZV�GHOLYHUHG�WKH�SURYLQFH¶V�

�����EXGJHW�RQ�)HEUXDU\���������� 
7KH�EXGJHW�DQWLFLSDWHV�D�GHILFLW�RI�

������ELOOLRQ�IRU������DQG�SURMHFWV�D�
GHILFLW�RI�������ELOOLRQ�IRU������ 
�1R�FKDQJHV�WR�FRUSRUDWH�RU�SHUVRQDO�

WD[�UDWHV�ZHUH�LQWURGXFHG� 

Corporate Income Tax Rates 

General  8% 

2% Small Business  

23% 

11% 

 Province  Combined 

Alberta Top Personal Combined Marginal Rates  

Interest and/or Income 48% 

Eligible Dividends 34.31% 

Non-Eligible Dividends 42.30% 

Capital Gains 24% 

Saskatchewan Budget 
 

S DVNDWFKHZDQ¶V�'HSXW\�3UHPLHU�	��)LQDQFH�0LQLVWHU�'RQQD�+DUSDXHU�
WDEOHG�WKH�SURYLQFH¶V�EXGJHW�RQ����
7XHVGD\��$SULO��WK��([SHFWHG�UHYHQXHV�
IRU������DUH��������ELOOLRQ��([SHFWHG�
H[SHQGLWXUHV�DUH�������ELOOLRQ�OHDYLQJ�
D�GHILFLW�RI������ELOOLRQ��7RWDO�SXEOLF�
GHEW�LV�IRUHFDVW�WR�EH�������ELOOLRQ� 
6DVNDWFKHZDQ
V�UHDO�*'3�LV�IRUHFDVW�

WR�JURZ�����SHU�FHQW�LQ�������EXW�WKDW�
IROORZV�D�SURMHFWHG�����SHU�FHQW�FRQ�
WUDFWLRQ�LQ������� 

SK. Top Personal Combined Marginal Rates  

Interest and/or Income 47.50% 

Eligible Dividends 29.64% 

Non-Eligible Dividends 42.29% 

Capital Gains 23.75% 

BC Budget Highlights 
 

%&�)LQDQFH�0LQLVWHU�6HOLQD�5RELQVRQ� 
GHOLYHUHG�WKH�SURYLQFH¶V������EXGJHW�
RQ�$SULO�����������7KH�EXGJHW�DQWLFL�
SDWHV�D�GHILFLW�RI������ELOOLRQ�IRU�����-
���DQG�SURMHFWV�GHILFLWV�RI������ELOOLRQ�
IRU�����-���DQG������ELOOLRQ�IRU���-���� 

Corporate Income Tax Rates 

General  12% 

2% Small Business  

27% 

11% 

 Province  Combined 

BC’s Top Personal Combined Marginal Rates  

Interest and/or Income 53.50% 

Eligible Dividends 36.54% 

Non-Eligible Dividends 48.89% 

Capital Gains 26.75% 

STANLEY T. RULE  
is a partner at the Kelowna law firm SABEY RULE LLP. His areas of practice include:                

Dispute Resolution, Estate Planning, Probate & Estate Administration.  
He encourages discussion about the law and reform on his blog at: 

www.rulelaw.blogspot.com  
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Sample Annuity Rates 
Rates are as of April 30, 2021 & based  

on a $100,000 premium. Payments are Guaranteed for LIFE & include a    
10- year guaranteed payment stream (i.e. balance paid to beneficiaries).   

Rates change daily. Quotes available upon request. E & O.E. 

# of Lives, Age &       
Gender 

Monthly  Income 
Annual Payment  
as % of Premium 

65 Yr Male $ 487.07 5.84% 

65 Yr Female $ 454.48 5.45% 

65 Yr Joint $ 411.36 4.94% 

70 Yr Male $ 560.17 6.72% 

70 Yr Female $ 519.40 6.23% 

70 Yr Joint $ 463.95 5.57% 

75 Yr Male $ 618.00 7.42% 

75 Yr Female $ 570.65 6.85% 

75 Yr Joint $ 524.17 6.29% 

80 Yr Male $ 729.71 8.76% 

80 Yr Female $ 677.50 8.13% 

80 Yr Joint $ 619.79 7.44% 

BC Minister of Finance Presents 
Fiscal 2021/2 Budget 

O 1�$35,/�����������%&¶V�)LQDQFH�0LQLVWHU���
6HOLQD�5RELQVRQ�GHOLYHUHG�WKH�����-��������
3URYLQFLDO�%XGJHW�LQ�WKH�9LFWRULD�OHJLVODWXUH��

/LNH�WKHLU�IHGHUDO�FRXQWHUSDUWV��WKH�%&�JRYHUQPHQW�ZDV�
JHDULQJ�LWV�VSHQGLQJ�WRZDUGV�³UHVSRQVH�DQG�UHFRYHU\�
IURP�WKH�SDQGHPLF�´ 
:KLOH�WKH�PLQLVWHU�FRQFHGHG��³WKH�PDLQ�ULVN�WR�%&¶V�

HFRQRPLF�RXWORRN�UHPDLQV�WKH�&RYLG-���SDQGHPLF�DQG��
LWV�ODVWLQJ�HIIHFW�RQ�SURYLQFLDO��QDWLRQDO�DQG�JOREDO�������
HFRQRPLFV�´�KHU�PLQLVWU\�SURMHFWHG�%&�HFRQRP\�ZRXOG�
JURZ�EHWZHHQ������-������GXULQJ��������DQG������-�
�����GXULQJ�������� 
³%XGJHW������SUHVHQWHG�D�EDODQFHG�ILVFDO�SODQ��EXW�WKH�

&RYLG-���SDQGHPLF�WRRN�DQ�XQSUHFHGHQWHG�WROO�RQ��������
JRYHUQPHQW�UHYHQXHV�DQG�LW�UHTXLUHG�XV�WR�WDNH�LPPHGLDWH�
DFWLRQ�WR�HQVXUH�WKDW�RXU�SHRSOH�DQG�RXU�HFRQRP\���������
UHPDLQHG�KHDOWK\�DQG�VDIH�´� 
³7KLV�FUHDWHG�D�GHILFLW�IRU�ILVFDO���������EXW��WKH�GHILFLW�

LV�JRLQJ�WR�EH�ORZHU�WKDQ�WKH�������ELOOLRQ�SURMHFWHG�LQ�WKH�
IDOO�XSGDWH��7KLV������ELOOLRQ�LPSURYHPHQW�LV�PDLQO\�
WKDQNV�WR�KLJKHU�UHYHQXHV��EXW�DOVR�VRPHZKDW�ORZHU�
VSHQGLQJ�DQG�LPSURYHG�RSHUDWLQJ�UHVXOWV�LQ�JRYHUQPHQW�
RUJDQL]DWLRQ�LQFOXGLQJ�,&%&�´ 
7KH�IDFW�WKDW�RXU�IRUHFDVW�KDV�VKLIWHG�VR�PXFK�VLQFH�IRXU�

PRQWKV�DJR�LV�D�UHPLQGHU�WKDW�ZH�DUH�VWLOO�LQ�WKH�PLGVW�RI�
D�ZRUOGZLGH�SDQGHPLF�ZKLFK�FRQWLQXHV�WR�PDNH�LW�UDWKHU�
GLIILFXOW�WR�SUHGLFW�KRZ�WKLQJV�ZLOO�GHYHORS�LQ�WKH�IXWXUH�´ 
7KH�PLQLVWHU�UHSRUWHG�WKDW�E\�0DUFK�������HPSOR\PHQW�

OHYHOV�KDG�VXUSDVVHG�SUH-SDQGHPLF�OHYHOV�DQG�DWWULEXWHG�
WKH�UHFRYHU\�WR� 

· *RYHUQPHQW�HPHUJHQF\�UHVSRQVH�SURJUDPV 
· $GMXVWHG�EXVLQHVV�SUDFWLFHV� 
· &RQVXPHU�SLYRW�WRZDUGV�WKH�SXUFKDVH�RI�JRRGV�

ZKLOH�VHUYLFHV�KDYH�EHHQ�GLVUXSWHG 
· /RZ�LQWHUHVW�UDWHV 
· ,QFUHDVHG�GHPDQG�IRU�ODUJHU�KRPHV 

2021-22 BC Budget Estimates 

Revenues $ 58,929  

Expenses $ 64,377 

Recovery $ 3,250 

Forecast Allowance $ 1,000 

Surplus/Deficit (-$9,698) 

Healthcare Budget $ 23,873 

Capital Expenditures $ 13,455 

Figures in millions of dollars 


